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CONTINENTAL OIL COMPANY

P. O. Box 1621
Durango, Colorado 81301
May 19, 1967

State of Uteh
Oil & Gas Conservation Commission
348 East South Temple • Suite 301
Salt Lake City, Utah

Attention of Mro Cleon Bo Feight - Executive Director

Ðear Mr. Feight:

Attached is an Intention to Drill Continental 011 Company's
Bluff State No. 1, to be located 350 FNL, 200e FWL, Sec. 32, T39S,
R23E, San Juan County, Utaho Since this well is closer than 500 feet
from the offsetting lease lines in which the interests are not the
same, an exemption is required frem Rule C-3 which states that wells
cannot be drilled closer than 500 feet from the lease line. The land
on which the subject well will be drilled has a working interest of
50% Continental Oil Company and 50% Tenneco Oil Company. The royalty
is held by the State of Utah. The offsetting lands in Sections 29,
30, and 31 have a Federal royalty, and the working interest is
81,043% for Continental and 184957% for Tenneco. All lands are
located within the Bluff Unit of which Continental is the operator.
The U.S,G.Se has designated the SE/4 of Section 30 as a participating
area for the Bluff No. 9 well. The other welle located within the
Unit are considered non-commercial and are not in the participating
area If the subject well is cannercial it is anticipated that the
participating area for aluff No 9 M11 be extended to include the
subject wello Îf this oääärä roÿalty and working interest will be
adjusted in accordance with the Unit A8reemento /

It was necessary to riove the 1odafiõn~öf gluff State No. 1
due to seväfe topogfaphic conditions; A location that was more than
500 feet fram the present lease lines would fall on the side of
McCracken Mesa which has a vertical wall of Dakota sandstone that
varies in height fran 200-500 feetov The proposed location is on a
ridge about one-quarter way up the side of the mesa and is accessible.
It would be impossible to Bet to any location that is more than 500

P I ONEER I NG I N PETROLEUM PROGRESS S I NCE I 8 7



Utah 011 & Gas Conservation Commission
Page Two

feet from the lease line without spending thousands of dollars to
prepare location. Tenneco, who is the other working interest
owner, has approved of this location as indicated by their approval
at the end of this letter. 7

Your cooperation in granting an exception would be appre-
ciated, If any other information is required please advise.

V

H. D. Haley
District Manager
Durango District
Production Department

HDH/ae

cc: U.S.GoS., Durango, Colo.
Tenneco Oil Co., Durango, Colo.
Shell Oil Co., Farmington, N.M.

APPROVED:

Tenneco 011 Company

By:

Title: District Exploration Superintendent

Date: May 19,
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Form 9-8810 SUBMIT IN E* Form approved.(May 1963)
(Other instruct on Budget Bureau No. 42-R1425.

TED STATES reverse si

DEPARTMENT OF THE INTERIQR Û. LEASE DESIGNATION AND SERIAL NO.

GEOLOGICAL SURVEY gggggg
APPLICATIONFOR PERMITTO DRILL,DEEPEN,OR PLUG BACK 6.IFINDIAN,ALLOTTEEORTRIBENAME

1a. TIPE or woxK

DRILL DEEPENO PLUGBACK O UNIT AGREEMENT NgE

b. TYPE OF WELL
OW

LL
ESLL

OTHER
LE MOUNLTIPLE 6. FARM OE LEASE NAME

2. NAME OF OPERATOR

9. WELL NO.

3. ADDRESS OF OPERATOR

10. FIELD AND POOL, 08 WILDCAT
4. CAT oNœor WELL (Report location clearly and in accordance with any State requirements.*)

11. Bac., T., E., 30, OE BLK.

At proposed prod. zone

14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE* 12. COUNTY OR PARISH 13. STATE

6 attes na et statt, stak gag10. DISTANCE FROM PROPOSED* 16. NO. OF ACRES IN LEASE 17. NO. OF AC ES ASSIGNEDLOCATION TO NEAREST TO THIS WELLPROPERTY OB LEASE LINE, FT.
(Also.to nearest drlg. unit line, if any)

1$. DISTANCE FROM PROPOSED LOCATION* 19. PROPOSED DEPTH 20. ROTARY OR CABLE 'ÈOOLSTO NEAREST WELL, DRILLING, COMPLETED,
OR APPMED FOR, ON THIS LEASE, FT.

21. ELEVATIONs (Show whether DF, RT, GR, etc.) 22. APPROI. PATE WORK WILL START*

23
PROPOSED CASING AND CEMENTING PROGRAM

SIEE OF HOLE SIZE OF CASING WEIGHT PER FOOT SETTING DEPTH QUANTITY OF CEMENT

18•1/4 0•$/P * SW* - 90s sustaae•800 easta7•t/s $•1/P IN Mm* Iso saaks tag. + ta aam eine
essa

se sempaaese atu this seu se en.atsuna dematopeens og meauquesmaakwassemaer.
He weit van seus na emesandeeng meanseesmaaktoneewatet mesaaneytsastaaserassasammenten.»samplesvan be takaa, ti enemmettetgoodnessa to
pseensassa eastse wilt he een sai es well sempleessa '

rio et assetapannais betag amW,s.0.s. eittee ta assueth

ÁÞÞROVEDBYUTAH

EXECUTÏVE E Ï R
IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM : If proposal is to deepen or plug back, give data on present productive zone and proposed n p ductive
zone. If proposal is to drill or deepen directionally, give pertinent data on subsurface locations and measured and true vertical depths. G e blowout
preventer program, if any.
24.

ORIGINAL SIGNED By: AMina
SIGNED

Wm. A. Butterfield TITLE DAT

(This space for Federal or State ofBee use)

PERMTTNO APPPOVAT.BATP

APPROVEDBY TITLE DATE
CONDITIONS OF APPROVAL, IF ANY :

*See InstructionsOn ReverseSide

USBB•¾e(3) -(8) RJE En=nese Shen



COMPANY CŒTINENTALOIL COVPANY

wellName & No. BLUFF STATE No. 1 Lease No.

I.ocation 350 FEET FROM THE NORTH LINE & 200tFETT FROM THE WEST LINE

Being in

Sec. H_23 E, S.L.M., San Juan ounty, Utah

Ground Eleva on 4984'ungraded

Sec. 32

N

Scale -- 4 inches equals I inile

Surveyed 18 May 1967
, Ig

This is to certify that the above plat was prepared from field notes of actual surveys made by
me or under my supervision and that the same are true and correct to the best of my
knowledge and belief.

surry y Registered Professional
Seal: a sisTE Engineer and Land Surveyor.

Robert H. Ernst
Colo PE & IS 4979

4979 N. Mex. PE & IS 2463
Ernst Eng ineering C,o.
Durango, Colorado

oo
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May 24, 1967

Continental Oil Company
P. O. Box 1621
Durango, Colorado 81301

Re: Well No. Bluff Unit State
#1, Sec. 32, T. 39 S., R.
23 East, San Juan County,
Utah.

Gentlemen:

This letter is to confirm verbal approval given by Cleon B. Feight
Executive Director to Nr. Ma. A. Butterfield on May 24, 1967 in accordance
with Rule C-3(c).

Should you determine that it will be necessary to plug and abandon
this well, you are hereby requested to immediately notify the following:

PAULW. BURMT.T., Chief Petroleum Enginerr
HONE: 277-2890 - Salt Lake City, Utah
DFFICE: 328•5771 - 328-5772 - 328-5773

This approval terminates within 90 days if the well has not
been apudded-in within said period.

Euclosed please £1ad Form OGCC-8-X, which is to be completed
whether or not water sands (aquifers) are encountered while drilling.
Your cooperation with respect to completing this form will be greatly



Continental Oil Company -2- May 24, 1967

The API number assigned to this well is 43-037-20236 (see
Bulletin D12 published by the American Petroleum Institute).

Very truly yours,

OIL & GAS CONSERVATIONC019tISSION

CLECNB. FIEGHT
EXECUTIVE DIRECTOR

CBF: se

cc: State Land Board
105 State Captiol Building
Salt Lake City,



U ED STATES SUBMIT IN DU
S erin-

eta
No. .

DEPARTMENT OF THE INTERIOR y don
5. LEASE DESIGNATION AND SERIAL NO.

GEOLOGICAL SURVEY ggggge tog ggggggg
WELLCOMPLETION OR RECOMPLETIONREPORTAND LOG * 6. IF INDIAN, ALLOTTEE OR TRIBE NAME

1a. TYPE OF WELL:
V LL

ESLL
DËY Other 7. UNIT AGREEMÈNT NAME

b. TYPE OF COMPLETION:
WEE

L
OWORK DEEP-

B
EFSVa.

Other 8. FARM OR LEASE NAME

2. NAME OF OPERATOR

Centenantal 011 Company 9. WELL NO.

3. ADDRESS OF OPERATOR

10. FIELD AND POOL, OR WILDCAT

4. LOCATION OF WELL (R6pOff l0CGÉion Cl€GT GWNin GCCOrdanc6 toith Guy Ñ$Œf676guir€¾6Nfg)*

At surface O $ 11. C T R. M., OR BLOCK AND SURVEY

At top prod. interval reported below

At total depth As a
14.PERMIT NO. DATE ISSUED 12.COUNTY OR 13. STATE

Saa'^ÏtÑia Stah
15. DATE SPUDDED 16. DATE T.D. ÈEACHED 17. DATE COMPL. (Ready f0 prod.) 18. ELEVATIONS (DF, RKB, RT, GR, ETC.) * 19. ELEV. CASINGHEAD

6-6467 6•27•67 7•13-67 4870' GR 4883* Mak 4870'
20. TOTAL DEPTH, MD & TVD 21. PLUG, BACK T.D., MD & TVD 22. IF MULTIPLE COMPL., 23. INTERVALS ROTARY TOOLS CABLE TOOLS

HOW MANT* DRILLED BY5640 5622' PRD \ 0•5640
24. PRODUCING INTERVAL(S), OF THIS COMPLETION-TOP, BOTTOM, NAME (MD AND TVD)* 25. WAS DIRECTIONAL

SURVEY MADE

5568-5576 6 $$98•5604 Paradox•Desert Greek Me
26. TYPE ELECTRIC AND OTHER LOGS RUN 27. WAS WELL CORED

188, Game Ray-Neutron, Seats, Miereleg ISE
28. CASING RECORD (Report «H strings set in well)

CASING SIZE WEIGHT, LB./FT. DEPTH SET (MD) HOLE SIZE CEMENTING RECORD AMOUNT PULLED

$•5/8" 24 315 12•1/4 em SS Caßt 25 gel ReneS-1/2" 14 5640 7•7/8 þ0 en elass "C" 150 en Mene
to strateerete, 25 get,
satt assurated

29 LINER RECORD 30. TUBING RECORD
SIZE TOP (MD) BOTTOM (MD) SACKS CEMENT SCREEN (MD) SIZE DEPTH SET (MD) PACKER SET (MD)

2•7/8 5548 5568
|

31. PERFORATION RECORD (IntBTval, sig Gud NNmh67) 82. ACID, SHOT, FRACTURE, CEMENT SQUEEZE, ETC.
DEPTH INTERVAL (MD) AMOUNT AND KIND OF MATERIAL USED

1/2" jets, 2 holes per foot 5568•$576 hatdised 2500 gaa ist an anta5598•3604 Aetitsed 2500 gal IS%SB amid

33.*
PRODUCTION

DATE FIRST PRODUCTION PRODUCTION METHOD (Fl0tDing, gGB liff, PNmping-Big6 GNd Égp6 Of p inp) WELL STATUS (Producing. orshut-in)7•$•67 Flow ProdustagDATE OF TEST HOCRS TESTED CHOKE SIZE PROD'N. FOR OIL-BBL. GAS-MCF. WATER--BBL. GAS-OIL RATIO
TEST PERIOD I 17•18•67 23 1/2" i 254 1672 I 0 4583FLOW. TUBING PRESS. CASING PRESSURE CALCULATED OIL-BBL, GAS---MCF, WATER-BBL, OIL GRAVITY-API (CORR.)24-HOUR RATE (460 Pkr ! 265 I 1743 \ 0 42.434. DISPOSITION OF GAS (8086, used for fuel, venf66, €$c.) TEST WITNESSED BT

SOM) • 81 Pase Natural gas Company I35. LIST OF ATTACHMENTS

36. I hereby certify that the foregoing and attached information is complete and correct as determined from all available recordsOriginal Signed By:
SIGNED H. D, HALEY TITLE $Ê$Ë ÈË DATE 7*

*(See Instructionsand Spaces for Additional Dgta on ReverseSide)

wass•oge(3)seesce taa, Tennese, she11,
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U ED STATES SUßMYF m TRÍ UTE. r .

. R1

DEPARTMENTOF THE INTERIOR Â¾idirstruction re- iiiiÁ No

GEÔÊÓGICAL SURVEY .., ýQg
SE i Kii <i Titisi

SUNDRYNOTIŒS AND REPORTSON WELLS
noi nse this form for proposalà to drill or to deepen or Plug back to a ditierent reservok.

Use "APPLICATION FOR PERMIT- " for such proposals.)

7 NIT GREEMg:NT NANE

Continental Oil Company
3. ADDitESS OF PEllATOR 9. ELI

15LNotik DKh_in.,__Casar o ß2601
4. L cATIM er «VT.I. (Rey r ocation clearly and in accordance with any Štate requirements. 10. Fuctu o Poul OR W LucAT

See also spaer 17 helow.
At surface 048er Greëlà

350' FNL, 200' FWL
anc. . .oa x.

Sec. 32 3 , R2

14. f icirt Ño li EiÃÃžÏ/ifÏŠ w¯ÒhiGioiiTilt
e 12 Cou rY- Ga ARIS 1 MTATE

AS70' Gr, , 4883' Xg San a Ugh
16 heck Appropriate BoxÎo indicate Nature oFN4tice, Report,or Onnerbat

TEST WATER SH

OTI 10 F INTENTION TO:ALTER

C.kalNG WATER SHUT-OET

SUBS NT REPO

E ING EL

FRACTURE TREAT MULTIPIÆ COMPI TE FRACTURE TREATMENT I/EN ING ASIN

snoot on ACIDI'ra ABANDON SHOOT NG OR ACIDIEING BN ONME3TT*

REPAUt WETA HANGE PLANS (Other)

(Other
(Norm: Report results of ninitiple gogglitetion 11
Completion or Recompletion Igegog azulþ9g formd

17. OF;senint; ruoroSED OR coMPLETen orsnATIONS (€learly statenli Pertinent détails, and give pertinent dates,1ncludingÄlstimateddate of.s g y
proposed work, If well is dirtetionally drilled, give subsurface locations and mensured and true vertical depths for all marker and p I-

nent to this work.) *

TD 5640', PBTD 5622'. 5 1/2" Casing 5640'.
Perforated 5568-5576' and 5598-5604'.

It is proposed to acidize perforations with 8,000 gallons acid, Run Ganana Rhy a

with collar locator frotn 5470 to 5300'. Perforat Lower Istnay 5450-34 41 with

super jets per foot. Acidize perforations 5450-5454' with 1,500 gáLlone acid.

Return well to production.

USGS-Durango(3) UO&GCC(2) Tenneco File

18. I hereby ee that the foret lur true and correct

siaNED L orrure Adminintrative ßection Chie 2

(This •ace for Federal or State otilce use)

APPROVED BY ..
TITLE D TE

CONDITIONS OF APPROVAL, IF ANY:

*Seelustructionson Reverse



¿gi-,¶> UNIT TATES SUBET IN TRIPMCA gor p .No. 42-R1424.

DEPARTMENT F THE INTERIOR Zeits'e "°"°" °"
-- ----a

GEOLOGICAL SURVEY ML-2008
6. IF INDIAN, ALLOTTEE OR TRIBE NAME

SUNDRYNOTlŒS AND REPORTSON WELLS
(Do not use this form for proposals to drill or to deepen or plug back to a different reservoir.

Use "APPLICATION FOR PERMIT-" for such proposals.)

1. 7. UNIT AGREEMENT NAME

OIL GAS
WELL WELL OTHER Bluff Unit Hermosa Penn "A"

2. NAME OF OPERATOR 8.FAEM OR LEASE NAME

Continental Oil Company .
3. ADDRESS OF OPERATOR 9. WELL NO.

152 North Durbin, Casper, Wyo. 82601 1
4. LOCATION OF WEU. (Report location clearly and in accordance with any State requirements.* 10. FIELD AND POOL, OE WILDCAT

See also space.17 below.)
At surface Desert Creek

350' FNL, 200' FWL . 11. asha'à?oix°ER BLK. AND

Sec. 32, T398 , R23E
14. PERMIT No. 15. ELEVATIONS (Show whether DF, RT, GR, etc.) 12. COÛNTY OB PARISH 13. STATE

4870' Gr., 4883' H San Juan Utah
_.

16. ( OCk Appropriate BoxTo Indicate Nature oFNotice, Report,or OtherData
NOTICE OF INTENTION TO: SUBSEQUENT REPORT 07:

TEST WATER SHUT-OFF PULL OR ALTER CASING WATER SHDT-OFF REPAIRING WELL

FRACTURE TREAT MULTIPLE COMPLETE FRACTURE TREATMENT ALTERING CASING

SHOOT OR ACIDIZE ABANDON* SHOOTING OR ACIDIZING X BANDONMENT*

REPAIR WELL CHANGE PLANS (Other) Additional Perferating
(NOTE: Report results of multiple completion on Well

(Other) Completion or Recompletion Report and Log form.)

17. DESCRIBE PROPOSED OR COMPLETED OPERATIONs (Clearly state all pertinent details, and give. pertinent dates, including estimated date of starting any
proposed work. If well is directionally drilled, give subsurface locations and measured and true vertical depths for all markers and zones perti-
nent to this work.) *

TD 5640', PETD 5622'. 5 1/2" casing at 5640'.

Work Done: Acidized perforations 5568-5576' and 5598-5604' with 6000 gals. 28% acid.
Perforated 5450-5454' with 2 shots per foot. Acidized perfs 5450-5454' with 1500

gals. 28% acid. Work completed 4-10-70.

Production test before on 12-2-69: 41 BOPD and 126 MCFGPD
Production test after on 4-14-70: 70 BOPD and 235 MCFGPD

USGS-Durango(3) UO6eGCC Tenneco File

18. I hereby certif t the foregoing is ne and correct

SIGNED A -
'

- TITLEAdministrative Section Chief vara June 11, 1970

(This spac Federal or State oflice use)

APPROVED BY TITLE DATE
CONDITIONS OF APPROVAL, IF ANY :

*See Instructionson Reverse



BLUFF.UNIT
SANJUANCOUNTY,UTAH

Dugan Production-Corp.-Operator

Name of Well Location

Bluff Unit #8
. T-39-5, R-23-E

Section 29: SW/4 NE/4

Bluff Unit #12 T-39-5, R-23-E
Section 30: SWl4 NE/4

Underwood Bluff Unit #1 T-39-5, R-23-E
Section 33: SE/4 NW/4

Hermosa Penn A #1 T-39-5, R-23-E
Section 32: NW/4 NW/4

Hermosa Penn A #9 T-39-5, R-23-E
Section 30: SW/4 SE/4

Bluff State #2 T-39-5, R-23-E
Section 32: SE/4 NW/4

Bluff Unit #10 T-39-5, R-23-E
Section 30: SW/4



W. C. Blackburn

Continental Oil Company
Division Manager

152 North Durbin
Production Department

Pacific Western Life Bulding
Western Hemisphere Petroleum Division

Casper, Wyoming 82601
(307)234-7311

August 13, 1976

State of Utah
Department of Natural ResourcesDivision of Oil, Gas and Mining1588 West North Temple
Salt Lake City, Utah 84116

Gentlemen:

Water Quality Analyses
File: DM-535.11-CF

This letter is in reply to your request dated August 11, 1976, for
water quality analyses taken on wells in the State of Utah since
July, 1972. Continental Oil Company's Casper Production office has
no wells in the State of Utah under its jurisdiction and it is be-
lieved that our Hobbs, New Mexico office will forward any requested
data that is applicable.

Very truly yours,

jf

cc: Mr. L. P. Thompson
Continental Oil CompanyBox 460
Hobbs, New Mexico



dugan production corp.

I l
I January 4, 1979

Cleon D. Feight, Director yr
Division of Oil, Gas & Mining
1588 West North Temple
Salt Lake City, UT 84116

RE: Bluff Unit
.

San Juan County, Utah

Dear Mr. Feight:

Effective October 1, 19 ugan Production Corp. succeeded to the
interests of the C nental Oil Company in the captioned unit.

Enclosed is a list of the wells and their locations for which
Dugan Production Corp. is now the Operator.

Please advise if you need further information or assistance.

Sincerely,

Richard Tully
RT/sak

Enclosure

cc: Alton J. Carroll
14Continental Oil Company r ff .1,Box 2197 JAN gHouston, TX 77001

lacN o co

709 BLOOMFIELD RD. • P. O. BOX 234 • FARMINGTON, NEW MEXICO 87401 • PHONE



ví-UTAHOCC
Form OGC-lb S T IN TRIPLICATE*

STATE OF UTAH (Other instructions on
......---. ...... reverse side)JiPARTM N F NATURAL RESOURCES

SlÓ OElllU) GAS, AND MINING . LEASE DESIGNATION AND SERIAL NO.

ML 2008
0. IF INDIAN, ALLOTTES 08 Tagas NAMESUtDBYaNOTKESAN REPORTSON WELLS

(Do not use thi Isrto fritt to deepen or plug back to a diferent resorroir.Og AP TION FOR P RMIT-" for sueh proposals.)
1. -....ma..a."• - 7.¯iiiiër

seaSEMSWT NAME

2. NAMS 09 OramÃTOR
. PARM Os LEASE NAME

DUGANPRODUCFt019-68RP ---

Bluff Unit State
. WELL NO.

P.0. BOX42C Far 7499-0420 JUN05 14. IAþCATION OF WELL ( rdance with any state requiremente.• 10¯fia
D AND POOL, OR WII.DCATal o pace H be w.),

DIVISIONOF Hermosa Penn P.A. "A"350' FNL - cJo aL DILGAS&MINING 11... 27,;, -.a.»

Sec. 32, T39S, R23E, SLM14. Paanzt NO. 15. ELETATroNs (Show whether or, ar, on, ete.)
12¯õeúNT

on taalax 18. BTats

¡) 4870 ' GR; 4883' RKB San Juan UT
se CheckAppropnate BoxTo Indicate Nature of Notice,Report,or OtherData

NOTICE OF INTENTION TO: SUSSEQUMET RSPORT 07:

TEST WATER BEUT4FF PULL OR ALTER CASING WATSB SHUT-OFF REPAIRINO WELL
FRACTURE TREAT MULTIPLE COMPLETE PRACTURE TREATMENT ALTERING CASING
SHOOT OR ACIDIZE ABANDON*

SHOOTING OR ACIDIEING ABANgsoNNENT*
REPAIR WELL CHAltGE PLANs (Other) Won reti ried to proditcdon )
(Other) (NoTE: Report resulta of multiple completion on Wel

ompletion or Recompletion Report and Log form.)17. DESCRIBE PROPOSED OR COMPLETED OPERATIONs (Clearly state all pertinent details, and give pertinent ðates, including estimated date of starting anyproposed work. If well is directionally drilled, give subsurface locations and measured and true vertical depths for all merkers and zones pert!-nent to this Work.) *

Well returned to production on 5-15-89

18. I hgreby certify that the forego is true and correct

BIGNED i TITLE PTOduction Superintendent 6-2-89

(This space er o State oŒee use)

APPROVED BT TITLE DATECONDITIONS OF APPROVAL, 19 ANY :

*SeeInstructionson Revesse
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3160
(0-922)

Povember 26, 1990

Sterling Energy Corp
1801 Broadway, Suite 600
Denver, Colorado 80202

4 seskw-=-o Re: SlŒ§:gp,mmmywAymmentyddm¢WLM,,
- - Nerraosa PA, San Juan County, Utat

-- 2920007820

Gentlemen:s

Me have received a copy of "Sub-Operating Agreement" executed by Dugan Production
Corporation, unit operator of the Bluff Unit Agreement, San Juan County, Utah, and
by Sterling Energy Corp., dated 00WW 0. Taw=ewesent=9akes=90er¾ng

engsdiloopwee=ew Rw=emeWf??TTäPTiff WITiWWP"It?*set s

Inasmuch as it appears that operations conducted under the tecas .of this
sub-operating agreement will ta corducted subject to the terms of the Siuff Unit and
unit operating agreements, the sub-operating agreement is accepted for the record
ard is being distributed to the appropriate Federal offices. However, it is
expressly understood and agreed that nothing in the sub-operating agrnement shall be
construed or shall operate to relieve Degan Production as unit operator.free it's
obligations ând responsibilities under the Bluff Urdt Agreement. Tô the extent that
the *Sub-Operating Agreement' is ir-consistent with terms and conditions of the Bluff
Unit Agreement, such terms and conditions of said urdt agreement shall prevail.

The sub-operating agreement shall recûtn in affect so long as the sub-operating zone
remains part of the Unit area or it is terninated in accordance with iettice 9 of
the said agreement. In such case, ít is expressly tinderstood +"at the agreerent is
effective entil notification of its termination is received by ráis office.

Pursuant to regulations issued and effective June 17, 1988, all operations within
the "sub-operating zone" V:ill be tovered by your nationwide oil and gat bond No,
000944,

-

Sincerely,

.

(Ogg.sgd.)8. A.Remicks

Robert A, Henricks
Chfef, Branch of Fluid Minerals

Enclosure

cc: Dugen Production Corp, w/enclosure

bec memhki
Bluff Unit File w/enclosure
Agr. Sec. Chron.
Fluid Chron

MCoulthard:jw:ll/23/90
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Šureau ofLand Managemert

Branch of Fluid Minerals (U-922)

324South State Street

Salt Lake City, Utah 84111-2303

January 3, 1992

Chuska Energy Company
Attn: Nell Lindenmeyer
3315 Bloomfield Highway
Farmington, New Mexico 87401

Re: Successor of Unit Operator
Bluff Unit
San Juan County, Utah '

Gentlemen:

We received your letter advising us that Dugan Production Corp.
resigned as Unit Operator and that Sunfield Energy company was
nominated as the successor of unit operator for the Bluff Unit.
We are returning the proposed change of unit operator unapproved.

The enclosed indenture must be executed by the required
percentage of working interest owners within the unit agreement
before approval can be granted (Section 6, Unit Agreement).

Please be advised effective June 17, 1988, regulations at 43 CFR
3104.2 were changed to state, "The Operator on the ground shall
be covered by a bond in his/her own name as principal, or a bond
in the name of the lessee or sublessee, provided that a consent
of the surety or the obliger in the case of a personal bond, toinclude the operator under the coverage of the bond is furnishedto the Bureau office maintaining the bond." (emphasis added).

If you have any questions, please contact Teresa Thompson of this
office at (801) 539-4047.

Sincerely,

(Orig.Sgd.)R.A.Henricks

Robert A. Henricks
Chief, Branch of Fluid Minerals

Enclosure -
,,

bcc: File - Bluff Unit

Agr. Sec. Chron. LBQ7Fluid
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dugan production corp.

February 24, 1992

Division of Oil, Gas and Mining
3 Triad Center, Suite 350
Salt Lake City, UT 87180-1203

Attn: Lisha Romero

RE: Assignment of Wells and Leases
Bluff Unit
T39 & 405- R22 & 23E
San Juan County, Utah

Dear Ms. Romero:

Pursuant to your phone call of February 21, 1992, this is to advisethat Dugan Production Corp. (DPC) sold all of its interest in thewells and leases within the captioned unit in accordance with theenclosed assignment.

The wells DPC operated within said unit consisted of the following:

Hermosa Penn "A" Participating Area

-Û)7.ÂQ23ÚBluff Unit - State Well No. 1 NW NW 32, T39S, R23E

4],0Â7- /SÃJ7 Bluff Unit - Well No. 9 SW SE 30, T39S, R23E

4) gjp jdfy Bluff Unit - Well No. 14 (Tenneco) NE SE 30, T39S, R23E

Wells outside P. A. - Operated on Lease Basis

//079 Bluff Unit - Underwood Well #1 SE NW 33, T39S, R23E

Offe) Bluff Unit - Well No. 16 SW SE 29, T39S, R23E

gjpg Bluff Unit Well No. 10* SW SW 30, T39S, R23E
43-037-16538 BLUFF STATE #2 SE NW 32, T39S, R23E*Not currently capable of producing

709 E. MURRAY DR. • R O. BOX 420 • FARMINGTON, N.M. 87499-0420 • PHONE: (505) 325-1821 • FAX# (505)



O O

Division of Oil, Gas and Mining
Page 2
February 24, 1992

Additional wells within the Unit operated by Sterling EnergyCorporation:

Hermosa Penn Participating Area (Hickman Bluff)

-OÎ7-/31¾ / Bluff Unit Well No. 3 NW NW 4, T40S, R23E
d??ilifh$ Bluff Unit Well No. 24-5 SE SW 5, T40S, R23E

,ÿÿy
Bluff Unit Well No. 44-5 SE SE 5, T40S, R23E

017-ÁO7Já Bluff Unit Well No. 13-4 NW SW 4, T40S, R23E

017- AdfGhBluff Unit well No. 42-5 SE NE 5, T40S, R23E

DPC submitted a Change in Unit Operator Agreement to the BLM (copyattached) which has not been approved, as the working interestowners have not elected a successor operator yet. Sterling Energy
Corporation had been designated the operator for the Hermosa Penn
Participating Area wells under an agreement previously approved bythe BLM and Sunfield Energy Company is acting as a Sub-Operator forthe remaining wells within the Unit until a Successor Operator is
formally approved.

As soon as a Successor Operator has been approved, that operatorwill submit the necessary sundries.

Thank you for your cooperation with this matter and if there shouldbe any questions, please contact me.

Sincerely,

Richard Corcoran
Land Manager

RC/mmm
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FB 2 7 1992

BILL OF SALE AND ASSIGNMENT:
CONVEYANCE OF OIL, GAS AND MINERAL INTERESTS

("Bill of Sale and Assignment")

STATE OF UTAH §
§ KNOWN ALL MEN•BY THESE PRESENTS:

COUNTY OF SAN JUAN § '¯

A. That Dugan Production corp., (a/k/a Dugan Production
Corporation) a New Mexico corporation, ("Assignor") whose
business address is 709 East Murray Drive, P.O. Box 420,
Farmington, New Mexico 87499-0420, for and in consideration of
the sum of TEN AND NO/100 ($10.00) DOLLARS in hand paid and
other good and valuable consideration, the receipt and

sufficiency of which are hereby ackno,wledged, has GRANTED,
BARGAINED, SOLD,CONVEYED,ASSIGNED,,TRANSFERRED, SET OVER and
DELIVERED, and by these presents does GRANT, BARGAIN, SELL,
CONVEY, ASSIGN, TRANSFER, SET OVER and DELIVER effective as of
September 1, 1991, unto sunfield Energy Company, a Nevada
corporation ("Assignee"), whose address is 112 East Pecan St.,
suite 800, San Antonio, Texas 78205, the following:

1. All of Assignor's rights, titles and interests in, to and

under the Bluff Federal Unit 'in-Utah (the "Unit", which
is drawn on the map attached hereto and incorporated
herein by reference as Exhibit A) 'and all oil, gas and/or

mineral leases comprising or forming part of same, as

more particularly described on Exhibit B attached hereto
and incorporated herein by reference (the "Leases").
This conveyance includes, without limitation, all of
Assignor's rights, titles and interests in, to and under

all gas, oil, petroleum, other hydrocarbons and other

minerals produced from the Unit and/or the Leases
(together with the proceeds, therefrom) and all wells
located thereon, as well as all working, net revenue,
royalty, and overriding royalty interests owned by
Assignor (Assignor's share of such Unit, Leases,
minerals, wells and interests collectively is referred

to as the "Mineral Interests").

2. All of Assignor's rights, titles and interests in and to
all equipment, casing and improvements on the Unit and/or
the Leases, including without limitation the following:

(i) All buildings, roads, fences, gas plants, and other
improvements located thereon;

(ii) All other rights, titles and interests of Assignor
of whatever kind or character (whether now owned or
hereafter acquired by operation of law or
otherwise), if any, in and to the lands, rights and
interests described in Exhibit A and/or Exhibit_B,

even though such interests of Assignor may be
incorrectly described in or omitted from such

Exhibits, but only to the extent that such
encompasses, covers or affects the Unit and/or the
Leases;

3. All of Assignor's interest, if any, in and rights under
(including, but not limited to, rights to operate) all
operating agreements,gas purchase contracts, residue gas
sales contracts, oil sales contracts, letter agreements,
gas products sales contracts, exchange and/or processing

agreements, transportation agreements, easements,
servitudes, rights-of-way, surface leases, other surface

EXHIBIT C, PAGE



O O
rights agreements and other real estate interests and any
other contracts and/or agreements which cover, affect or
otherwise relate to the Unit and/or the Leases, as well
as any renewals, extensions or amendments thereof or
thereto, but only to the extent: 1) that such encompass,
affect or cover the Unit and/or the Leases or the Mineral
Interests; or 2) that such relate to or affect the
exploration, drilling or operating of the Unit and/or the
Leases or the Mineral Interests, or the treating,
handling, storing, transporting or marketing of oil, gas
or other minerals produced from (or allocated to) such
Unit and/or Leases (all of such rights and agreements
collectively the "Contract Rights");

4. All of Assignor's rights, titles and interests, if any,
in and to all equipment (whether downhole or surface),
machinery, appliances, materials, supplies, pumping
units, pump jacks, tubing wellheads, pump tees, electric
motors, electric boxes and lines, fittings, valves,
pipelines, flow lines, gathering lines, buildings,
casing, injection facilities, salt water disposal
facilities, and all other personal property or fixtures
used or held for use in or located on or otherwise used
in connection with the exploration, drilling, handling,
producing or marketing of oil and gas from, on, or
through the Unit and/or the Mineral Interests or the
contract Rights (the "Equipment"), except that Dugan is
not transferring that certain horizontal duplex gaso
power pump, 2-1/2" - 5" x 10", serial no. 21306 with its
gas Ajax 8-1/2" x 10" Model CMA horizontal single
cylinder engine, serial no. 58625;

5. All of Assignor's rights, titles and interests in the
contents of all tanks, barrels, pipelines and other
similar containers or receptacles located on the Unit
and/or the Leases or used in conjunction with mineral
production from the Unit and/or the Leases, including,
without limitation, all oil, gas, casinghead gas, drip
gasoline, natural gasoline, condensate, and other liquid
or gaseous hydrocarbons produced from the Unit and/or the
Leases or purchased by or for the benefit of Assignor
subsequent to the Effective Date as hereafter defined
(the "Residue").

6. All of Assignor's rights, titles and interests in and to
the Aneth Gas Plant located in Aneth, Utah, operated by
Texaco, and to all associated pipelines, real property
interests, fixtures, equipment, and personal property,
including, but not limited to, easements and rights-of-
way (all of the foregoing collectively, the "Aneth Gas
Plant Interests").

7. Copies of and co-ownership rights in all of Assignor's
logs, DST's, other test results and raw geological and
geophysical data (but in no event any of Dugan's
interpretations of such data) related to the Mineral
Interests, the Leases and/or the Unit (the "Data");

8. Copies or originals of all contracts, agreements, run
tickets, and other materials and files in Dugan's
possession relating to the Mineral Interests, the Leases
and/or the Unit.

B. Assignor agrees to execute, acknowledge and deliver to
Assignee all such other additional instruments, notices,
division orders, transfer orders, letters in lieu of transfer
orders and other documents, and to do all such other and
further acts and things as may be necessary, to more fully and
effectively grant, convey and assign the interests conveyed
hereby to Assignee. Assignee shall not attempt to use this

EXHIBIT C, PAGE
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Paragraph B to subsequently cause Assignor to convey interests
not intended to be purchased by Assignee pursuant to this Bill
of Sale and Assignment or the Agreement to Purchase and Sell
between Assignor and Assignee dated september 16, 1991.

C. This Bill of Sale and Assignment shall bind and inure to the
benefit of Assignor and Assignee and their respective
successors and assigns to the fullest applicable extent.

D. The rights assigned to Assignee hereunder are subject to the
terms of the Leases and all contracts, assignments, rights-of-

way, encumbrances, agreements, and other lease burdens of

record which affect the interests in the Mineral Interests and
Leases assigned herein; provided, however, that this Paragraph

D. shall not reduce or impair the enforceability and validity
of Assignor's representations and warranties about the Leases,

the Mineral Interests, and such contracts, assignments,
rights-of-way, and other matters contained in the Agreement to
Purchase and Sell between Assignor and Assignee dated
September 16, 1991.

E. Assignee, in consideration of the Mineral Interests and other
interests herein conveyed, by acceptance hereof, agrees to be
responsible for and perform, at the sole expense of Assignee,
all of the liabilities, obligations, and covenants of Assignor

arising from or contained in the Leases and any and all other
agreements hereby assigned or from operations thereunder, to
the extent accruing after the date hereof; to plug and abandon
any and all wells heretofore or hereafter drilled on the
mineral interests with respect to which said Leases are-

assigned in accordance with all applicable laws, rules, and
regulations; and to hold Assignor, its successors and assigns,
harmless of and from any and all claims, demands, loss, cost,
risk, or expense of whatsoever kind, including reasonable

attorney's fees, resulting from (i) the performance of or
failure to perform the plugging and abandonment obligations
and covenants aforesaid, or (ii) any and all further
operations by Assignee after the date hereof on or under the
Leases so assigned or in the.Mineral Interests, including but
not limited to (to the extent on or after the date hereof)
operations for or in connection with the production of oil and
gas, the transportation, containment, or disposal of salt
water or other deleterious substance across, thereon, therein,
or therefrom, the abandonment or plugging of any well or wells
thereon or the repair or removal of any material or equipment

therefrom, from and after the effective date hereof.

THIS BILL OF SALE AND ASSIGNMENT IS MADE WITHOUT WARRANTY OF

TITLE EXPRESS OR IMPLIED, AND THE CONVEYANCE OF WELLS, PERSONAL

PROPERTY, AND EQUIPMENT MADE HEREIN IS MADE "AS IS, WHERE IS",
WITHOUT WARRANTY AS TO KIND, QUANTITY OR CONDITIONS (EXCEPT FOR THE

REPRESENTATIONS AND WARRANTIES CONTAINED IN THE AGREEMENT TO

PURCHASE AND SELL BETWEEN ASSIGNOR AND ASSIGNEE DATED SEPTEMBER 16,
1991). ASSIGNOR MAKES NO WARRANTY OF ANY KIND WHATSOEVER WITH
RESPECT TO THE PERSONAL PROPERTY AND FIXTURES, INCLUDING, WITHOUT
LIMITATION, WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A
PARTICULAR PURPOSE (EXCEPT FOR THE REPRESENTATIONS AND WARRANTIES

CONTAINED IN THE AGREEMENT TO PURCHASE AND SELL BETWEEN ASSIGNOR

AND ASSIGNEE DATED SEPTEMBER 16, 1991).

TO HAVE AND TO HOLD THE MINERAL INTERESTS, THE EQUIPMENT, THE

CONTRACT RIGHTS, THE RESIDUE, THE ANETH GAS PLANT INTERESTS, THE

DATA, AND ALL OTHER PROPERTY ASSIGNED HEREIN, FOREVER.

EXHIBIT C, PAGE



This Bill of Sale and Assignment instrument is executed on

October 17, 1991, but effective as of September 1, 1991 (the

"Effective Date").

OL f!C
ASSIGNOR:

L ,,•""--.

DUGAN PRODUCTIONCORP. (a/kfa DUGAN

PRO T N)

Shêrman E. , Ass ec. Tho as A. Dugan
President

ASSIGNEE:
SUNFIELD ENERGY COMPANY

Daniel P. Neelon
Executive Vice President

STATE OF NEW MEXICO §
§

COUNTY OF SAN JUAN §

BEFORE ME, the undersigned authority, personally appeared

THOMAS A. DUGAN, President of DUGAN PRODUCTION CORP., a New Mexico

corporation, known to me to be the person and officer whose name is

subscribed to the foregoing instrument, who acknowledged to me that

he executed the same for the purposes and consideration therein

expressed, in the capacity therein stated, and as the fully

authorized, official act and deed of said DUGAN PRODUCTION CORP.

w: ACKNOWLEDGED, SUBSCRIBED AND SWORN to before me on this 17th

d y.26/pg ober, 1991, to certify which witness my hand and official

UGL Notary Public, State of New Mexico

Printed Name: Ñ/CA<E/\ A/. Ñ/Æ/FÆ

..

' Commission Expires: /-30-f3 -

STATE OF NEW MEXICO §
§

COUNTY OF SAN JUAN §

BEFORE ME, the undersigned authority, personally appeared

Daniel P. Neelon, E:-:ecutive Vice President of SUNFIELD ENERGY

coMPANY, a Nevada corporation, known to me to be the person and

officer whose name is subscribed to the foregoing instrument, who

acknowledged to me that he executed the same for the purposes and

consideration therein expressed, in the capacity therein stated,

and as the fully authorized, official act and deed of said SUNFIELD

ENERGY COMPANY.

EXHIBIT C, PAGE



ACKNOWLEDGED, SUBSCRIBED AND SWORN to before me on this 17th
day of October, 1991, to certify which witness my hand and official

Seal .

Notary Public State of New Mexico
Printed Name: «MPA Ñ<Šld/FP
Commission Expires:
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EXHIBIT "B"

O

Blutt Fedotal Unit
San Juan County, Utah

LEASE NUMBER DESCRIFTION ACFIES *

SL-06770 A Township 39 South, Bange 23 East 960.00

Se c. 22: SWI4
Sec.26: SWl4
Soc. 27: All

ML--Assa Township 39 South, Range 23 East 80.00

Sec. 16: S/2 SW14

SL-087699-A Township 39 South, Range 23 East 80.00

Sec. 17: S/2 SE/4

SL-067700-A Townehip39 South, Range 23 East 1676.13

Soc. 17: S/2 SWI4
Sec. 19: Lots 3, 4, E/2 SWl4,E/2
Sec. 20: All
Soc. 21: N/2, SWl4

SL-087891-A Township 39 South, Rango 22 East 180.00

Sec. 24: SE/4

SL-067692 -A Township 39 South, Range 22 East 600.00

Sec. 26: 8/2, NWl4,S/2 NEl4,
NWI4 NE/4

ML-2004 Township 39 South, Range 22 East .

40.00

Sec. 25: NEf4NEf4 .

SL-06T701 Township 39 South, Banga 23 East 2547,48

Sec. 21: SE/4
Sec. 28: All
Sec. 29: AH
Sec. 30: All
Sec. 31: N/2, SWI4

ML-4857 Township 39 South, Range 22 East 480.00

sec. 38: N/2, SEl4

SL-087710-A Township 39 South, Range 23 East 1680.00

Sec. 31: SEf4
Sec. 33: E/2, WI2 NW/4, SWI4
Soc. 34: All
Soc. 35: WI2

*More or Less

* !!orc or ',co:

Page I of 2



O e
LEASENUMBER DESCRIPTION ACBES*

SL-487710-C Township 39 South, Range 23 East 80.00

Soc. 33: E/2 NWi4

ML-2008 Township 39 South, Range 23 East 10.00

Seo. 32: SEl4 SEl4 SE/4

ML-2008-A Township39 South, Range 23 East 630.00

Sec. 32: N/2,SWI4,WI2 SEI4,NEI4 SE14,
N/2SE/4SE/4, SWl4 SEl4 SEI4

SL-071404-A Townshlp40 South, Rango 23 East 636.44

Sec. 8: All

SL-071403-A Townshlp40 South, Bange 23 East 1920.00

Sec. 3: All
Sec. 4: AII
Sec. 5: All

ML-2780 · Township 40 South, Range 23 E2st . 320.00

Soc. 2: WI2

TOT A L 11900.05

*More or Less

Page 2 of 2



CllANGE IN UNIT 6ERATOR

Stuff Unit Area
Cormty Of son Juan

State of Utah
No. 782

This indenture, dated as of the 14th day of October, 1991, by and between Dugan Production corp.,
hereinafter designated as "First Party", and Sunfield Energy Conpany, hereinafter designated as "Secord Party".

WITNESSETH:

Whereas under the provisions of the Act of February 25, 1920, 41 stat. 437 30 U.S.C. sees. 181, et seg.,
as amended by the Act of August 8, 1946, 60 Stat. 950, the Secretary of the Interior, on the 17th day of May,
1951, approved a Unit Agreement for the Bluff Unit Area, wherein the First Party is designated as Unit operator;
and

Whereas the First Party desires to transfer, assign, release, and quitetaim, and the Second Party
desires to asstrne att the rights, duties ard obligations of Unit operator under the Unit Agreement; ard

Whereas for suffícient and valuable consideration, the receipt whereof is hereby acknowledged, the First
Party has transferred, conveyed, ard assigned all its rights under certain operating agreements involving tards
within the area set forth in said unit agreement unto the Second Party;

Now, therefore, in consideration of the premises hereinabove set forth, the First Party does hereby
transfer, assign, release, and quitctaim unto Second Party all of First Party's rights, duties, ard obligations
as Unit Operator under said unit agreement; and

second Party hereby accepts this assignment and hereby covenants and agrees to fulfill the duties and
assume the obligations of Unit operator under ard pursuant to all the terms of said unit agreement to the full
extent set forth in this assignment, effective upon approval of this indenture by the .chief, Branch of Fluid
Minerals, Bureau of Land Management, Robert A. Henricks; said Unit Agreement being hereby incorporated herein
by reference and made a part hereof as fully and effectively as though said Unit Agreement Were expressly set
forth in this instrunent,

In uitness whereof, the parties hereto have executed this instrunent as of the date hereinabove set
forth.

First Party:

MITRESSmy hand and seat 00GM PRCDUCT .

this of '
, 1991. By: p ) .

/ · ) Title: f 77

Notary Public . .

Second Party:

ITNESS my hand and seal SUNFIELD ERGYCCMPMY

Notary Pubt ic - .

O (0 ruvasímn BT /res
U /-50-93

I hereby approve the foregoing indenture designating
Stoficid Energy Copony as Unit Operatór under the
Unit Agreement for the Bluff Unit Area, this

day of , 1991.

Authorized officer of the Bureau of Land Management:

Robert A. Henricks
chief, Branch of Fluid



Bureau of Land Management -

Branch of Fluid Minerais (U-97 RECEiVED

324 South State Street
Salt Lake City, Utah 84111-2303 3 1992

DIV.OIL, GAS, MiNING '

August 11, 1992

Sunfield Energy Company
,

1775 Sherman, Suite 1800 '

Denver, Colorado 80203
RE: Bluff Unit

San Juan County, Utah

Gentlemen:

On August 11, 1992, we received an indenture whereby Dugan
Production Corporation resigned as Unit Operator and Sunfield
Energy Company was designated as Successor Unit Operator for the
Bluff Unit, San Juan County, Utah.

This indenture was executed by all required parties and the
signatory parties have complied with Sections 5 and 6 of the unit
agreement. The instrument is hereby accepted effective August 11,
1992. In approving this designation, the Authorized Officer
neither warrants nor certifies that the designated party has
obtained all required approval that would entitle it to conduct
operations under the Bluff Unit Agreement.

Your statewide (Utah) oil and gas bond No. 0888 will be used to
cover all operations within the Bluff Unit.

It is requested that you notify all interested parties of the
change in unit operator. Copies of the approved instruments are
being distributed to the appropriate Federal offices, with one copy
returned herewith.

Sincerely,

(ORIG.SGD.) GEORGE DlWACHAK

6 Robert A. Henricks
Chief, Branch of Fluid Minerals

Enclosure

bcc: District Manager - Moab (w|enclosurg)
Division of Oil, Gas & Mining
Division of Lands and Mineral Operations U-942
File - Bluff Unit (w|enclosure)
MMS - Reference Data Branch
Agr. Sec. Chron
Fluid Chron.



Page No. 1
08/11/92 '

WELL STATUS REPORTS

UTAH STATEOFFICE

INSPECTION ITEM API NO. -WELL QTQT SEC TWN RNG WELL LEASENAME OPERATOR
NUMBER STATUS

** INSPECTION ITEM 8920007820

. 8920007820 43037307260051 13-4 NWSW 4 AOS 23E POW UTSLO71403A STERLING ENE CORP
8920007820 43037158650051 24LS SEsW 5 40s 23E POW UTSLO71403A STERLING ENE CORP
8920007820 43037158640051 3 NWNW. 4 40s 23E POW UTSLO71403A STERLING ENE CORP
8920007820 43037308660051 42-5 SENE 5 40s 23E POW UTSLO71403A STERLING ENE CORP
8920007820 . 43037158670051 44-5 SESE 5 AOS 23E POW UTSLO71403A STERLING ENE CORP

** INSPECTION ITEM 892000782A

892000782A 43037202360051 1 , NWNW 32 39S 23E POW STATE DUGAN PROD CORP
892000782A 43037305330051 14 NESE 30 39S 23E POW UTSLO67701 DUGANPROD CORP
892000782A 43037153270051 9 SWSE 30 395 23E PGW UTSLO67701 DUGAW PROO



iv n of CO Gas and MS
T °"

ttach all documentation received by the division regarding this change. 2-
nitial each listed item when completed. Write N/A if item is not applicable. 3-VLC

4-RJF

folhange of Operator (well sold) O Designation of Agent 5-R R

Designation of Operator O Operator NameChange Only 6-

he operator of the well(s) listed below has changed (EFFECTIVE DATE: 9-01-91

0 (new operator) SUNFIELD ENERGY COMPANY FROM(former operator) DUGAN PRODUCTION CORP.
- (address) 3315 BLOOKFIELD HHY (address) 709 E MURRAY DRIVE

FARMINGTON, NM 87401 PO BOX 420
FARMINGTON, NM 87499-0420

phone (505 )326-5525 phone (505 ) 325-1821
account no. N 1760 account no. N 2140

ell(S) (attach additional page if needed): *RLUFF UNIT (SUB-OPERATOR "STERLING ENERGY/HRMS P.A.")
Name:BLUFF U ST #1/DSCR API: 43-037-20236Entity:625 Sec3_2_Twp3_95Rng2_3E_ Lease Type:ML-2008
Name:BLUFF U 99/UscR API: 43-037-15327Entity:625 Sec3_0 Twp3_9§Rng23§Lease Type:sLO67701
Name:BLUFF U #14/DSCR API: 43-037-30533Entity:625 Sec30 Twp39§Rng2_3E_ Lease Type:sLO67701
Name:BLUFF ST #2/IS-DC API: 43-037-16538Entity:629 Sec32 Typ398Rng23§ Lease Type:ML-2008
Name: API: Entity: Sec

_
Twp_ Rng___ Lease Type:

Name: API: Entity: Sec
_

Twp_ Rng_ Lease Type:
Name: API: Entity: Sec Twp Rng

_
Lease Type:

)PERATORCHANGEDOCUMENTATION

1. (Rule R615-8-10) Sundry or other lecEL1_ documentation has been received from former
operator (Attach to thi s form) . (AJ 297-fÑ

2. (Rule R615-8-10) Sundry or other legal documentation has been rece'ifved from ne_woperator
(Attach to this form). o ß¾ af ,a/ it;Rol ST/e

3. The Department of Commerce has been contacted if the new operator above not currently
operating any wells in Utah. Is company registered with the state? Ino) If
yes, show company file nùmber: A fggggg .

4. (For Indian and Federal Hells ONLY) The BLM has been contacted regarding this change
(attach Telephone Documentation Form to this report). Make note of BLM status in
comments section of this form. Management review of Federal and Indian well operator
changes should take place prior to completion of steps 5 through 9 below.

5. Changes have been entered in the Oil and Gas Information System (Wang/IBM) for each well
listed above. ( fa(†ú)

6. Cardex file has been updated for each well listed above.[F2AñÑ
7. Well file labels have been updated for each well listed above.(à;ýfa)

8. Changes have been included on the monthly "Operator, Address, and Account Changes" memo
for distribution to State Lands and the Tax Commission.(g-24Cyp)

9. A folder has been set up for the Operator Change file, and a copy of this.page has been
placed there for reference during routing and processing of the original documents.

- OVER



RATOR CHANGENORKSHEET (CONTINUED) Initi ach item when coËpleed. Write N/A i em is not applicable.

ITY REVIEH

1. (Rule R615-8-7) Entity assi ments have been reviewed for all wells listed above. Were
entity changes made? (yes/ (If entity assignments were changed, attach c.ooies ofForm 6, Entity Action Form .

il2. State Lands and the Tax Commission have been notified through normal procedures ofentity changes.

NDVERIFICATION (Fee wells only)

m1. (Rule R615-3-1) The new operator of any fee lease well listed above has furnished aproper bond.

J 2. A copy of this form has been placed in the new and former operators' bond files.

03. The former operator has requested a release of liability from their bond (yes/no)
_

.' Today's date 19 . If yes, division response was made by letterdated 19 _.

E INTEREST OHNERNOTIFICATION RESPONSIBILITY

1. (Rule RS15-2-10) The former operator/lessee of any fee lease well listed above has beennotified by letter dated 19___, of their responsibility to notify anyperson with an interest in such lease of the change of operator. Documentation of suchnotification has been requested.

2. Copies of documents have been sent to State Lands for changes involving State leases.

MING

1. All attachments to this form have been microfilmed. Date:/ ///> / 1991- .

ING

4'-1. Co_p_iesof all attachments to this form have been filed in each well file.

. The _ocigin_al of this form and the original attachments have been filed in the Operator
Change file.

MMENTS



PUUU LUTIBIe

To Ed Bonner From Don Sta

. State Lands . Oil, Gas and Mining

Subject Opers.tor Change

ÃËSSAGE oate /* 19 L-

Ed,

For your information, attached are copies of documents regarding an operator change on

a state lease(s). These companies have complied with our requirements. Our records have

been updated. Bonding should be reviewed by State Lands ASAP.

Former Operator: t.76 14N UC77oß oA; /

New Operator / EL M AG

ell: API: Entity S-T-R:

'°" CC: Operator File .-
·

. Signed

REPLY - Date 19

-No.s&t0FOLD

Signed

on nos ompanY
,

RECIPIENT-RETAIN WHITECOPY, RETURN PINK COPY.
1983·PRINTEDINU.SA



Forrn 3160-5 UNITED STATES FORM APPROVED

Uune1990) DEPARTMENT OF THE INTERIOR Ex ires
311

3
BUREAUOF LAND MANAGEME 5. Designation and Serial No.

92000782A
SUNDRY NOTICES AND REPORTS ON F OILGAS &UN

Indan. AHouce or Tribe Name

Do not use this form for proposals to drill or to deepen or reen reservoir.
Use "APPUCATION FOR PERMIT-" for such proposals

SUBMITIN TRIPLICA TE
7. «umt or cA. Agreement oesis.anon

l. Typeof Weil
Bluff Unit

OWu O°':n
UOther Current Status TA a.wenNameandNo.

2. Name of Operator g i ggg

Sunf ield Energy Company 9. Art wenNo.

3. Adress and Telephone No. 4 3 - 0 37 - 2 0 2 3 6
P.O. Drawer 612007, Dallas, TX 75261 (817) 695-4900 10- B*=dfool °r WI°=="'Y^rea

4. Location of Weil (Footage. Sec., T., R., M., or Survey Descriptio ) DOSert Of 8 Sk

350 ' FNL & 250 ' FWL n. countyor Parish, state

NW/NW Sec. 32-39S-23E San Juan, UT

12- CHECK APPROPRIATE BOX(s)TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent Abudonment Qmnµ onlans

O a.co.,i.so. O s.. c..su.co..
O Subsgent Repon Bugging Baa O s...ac.ti.. Fr....i.,

O c..., a...r O w..., sa.-or
O Rui Abudonmem Nodce Ahen g Cumg Conventonm Injecdo

Other 9 Opdr Fnh 9 n er DisposeWater
(Note Reporarcsuitsof multipiccompletionon Weil

perf & a c i d i ze compictionor Recompiction Report and Log form.)

13. Describe Proposed or Completed Operations (Clearly staina I pertinent detais, and give pertinent dates, including estimated date of susting any proposed work. If wen is directionaRy drilled,
give subsurface locations and measured and true vertical depths for all markers and zones pertinent to this work.)*

Sunfield plans to repair tubing, perforate the Pardox Formation,
and acidize as outlined in the attached procedure.

If the proposed workover is successful the well will immediately
returned to a producing status.

Accepted by the
Utah Divisionof

011,Gas and Mining
State of Utah V

FORRECORDONIX
4. I forego g is true and correct

roduct-ion Adtttinistrat-or_ oar. 1 1 /1 f; /94

(This a for or S use)

Approved by Tide Data
Conditions of approval, if any:

Tide 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States any false, fictitious or frandulent statements
or representations as to any maner within its jarisdiclico.

*See Instruction on Reverse



O O

WORKOVER PROGNOSIS
BLUFF STATE #1

NWNW SEC 32 T39S R23E
SAN JUAN COUNTY, UTAH

Present Status: Shut in, hole in tubing

Last Test: Pumping 7 BO + 0 BW + 167 MCF per day (1992)

Initial Potential: Flowing 254 BO + 0 BW + 1745 MCF per day 460 psi tbg Press

Elevation: 4870 (GL) Reference Depth: 4883 (KB)

Total Depth: 5640 (KB) PBTD: 5622 (KB)

Wellhead: Tbg set in slips with/packoff.

Casing Program: 8 5/8 24# set @315', cmt to surface
5 1/2" 14# set @5670, cmt w/250 sx in 7 7/78" hole to 3778 (Calc TOC)

Casing Collars: 5378-, 5409, 5441, 5473+, 5505, 5537, 5570, 5602, 5618

Reference Log: Lane Wells CCL/GR dated 6-29-67 (depths are 1 ft deep to SWS
BHC/GR dated 6/25/67)

Casing and Tubing Detail

Size Grade/ Burst Collapse Yield - Britt Caliacity
Depth (in} WL#lft Thrd (psi) (psi} M# (in) (bbis/ft)

surf J-55
5624 2-7/8 6.5 EUE 7260 7680 99 2.347 0.00579

surf- J-55
5670 5-1/2 14 STC 4270 3120 172 4.887 0.0244

Perforation Record

Date Formation Shot Density Depth Interval Currently Opeu

4/8/70 Lower Ismay 2 JSPF 5450-54 Yes

6/30/67 Desert Creek 2 JSPF 5568-76 Yes

7/13/67 Desert Creek 2 JSPF 5598-5604



O O

Packers and Downhole Equipment

Depth Description Min ID (in) Comments

5390 TA

5608 Seat Nipple 1.06 None

5624 EOT 2.347 None

5941 2 1/2 xl 1/2 x 18 RWBC Pump NA None

113jt 3/4" rods, 58 jt 7/8" rods, 51 NA None
jts 1", 6, 4, 2 x 1" ponys

Proposed Operations: Repair tubing, open addtional pay and acidize

1. Hot oil down tubing with 50 BBLS of oil with Paraffin inhibitor.

2. MIPU. Hold safety meeting with crew and review procedures with same. RU PU. Spot
one 500 BBL frac tank & fillwith FW.

3. Unseat pump & POH with pump and rod string & LD same.

4. NDWHD & NUBOP & pressure test to 1000 psi.

5. POOH w/tbg. Replace bad joint(s).

6. PU bit & 5 1/2" esg scraper & GIH. Clean out to PBTD. Circ clean. POOH.

7. RU wireline unit. GIH w/select fire decentralize casing gun and perforate w/1JSPF
5521-25
5539-40
5543-45
5547-49
5591-94
POOH & RD wireline unit.

8. PU 6' straddle packer assembly with mechanical CCL & GIH to 5000'. Set and test pkr
elements to 1500



9. Acidize w/15% HCL NEA as follows:

SettineDepth Top Element Volume Açid (eal)
5598 200
5589 400
5570 300
5545 300
5540 300
5534 300
5519 600
5449 400

2900(gal)

Monitor backside for communication. Pump job@1/4 BPM. Do not exceed 3500 psi.

10. POOH w/ tools.

11. RIH w/ 2-7/8" production string and set circa 10' off bottom.

12. RTH w/pump and rods, space out and hang well on. Report production for 10



Form 3160-5 UNITED STATES .

FORM APPROVED

(June 1990) DEPARTMENT OF THE INTERIOR
BudExeptire aNo 100 -03135

BUREAU OF LAND MANAGEMENT s. i.ease Designation and serialNo.

.. 892000782A
SUNDRY NOTICES AND REPORTS ON WELLS 6. N Indian, AHouce or Tribe Name

Do not use this form for proposals to drill or to deepen or reentry to a different reservoir.
Use "APPLICATIONFOR PERMIT-" for such proposals

SUBMIT IN TRIPLICATE
7. If Unit or CA, Agreement Designation

i. Type of wen
¯ Bluf f Unit

O °"a O °w"u O ome, 8. Weß Noe and No.
¯i.

Name or opea Bluf f #1
Sunf ield Energy Company 9. API Well No.

3. Address and Telephone No. 43-037-20236
P. O. Box 612007, Dallas, TX 75261 (214) 753-6900 10. Field and Pool, or Exploratory Area

¯i.

Location of WelliFootage, Sec., T., R., M., or Survey Description) Desert Creek
11. County or Parish, State

W/W Sec 32-395-23E 350' FNL & 250' FWL
San Juan, UT

12. CHECK APPROPRIATE BOX(s) TO 1NDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent Abandonment Change of Plans

O Recompledon Nw Comtrucdon

Subsequent Report Plugging Back Non-Routine Fracturing

O c..s., a...ir O w.2, ss.t-o«
O Final Abandonment Notice O siteri., c.i., O c.versio. » ras.eson

Other WorkoVer Dispose Water
(Note: Repon results of multiple completion on Well

Completion or Recompletion Repon and Log form.)

13. Describe Proposci Completed Operations (Clearly state a 1pertinent details, and give pertinent dates, including estimated date of starting any proposed work. If well is directionally drilled,
give subsurface locations and measured and true vertical depths for all markers and zones pertinent to this work.)*

A workover was performed on the subject well. The attached data sheet is a sununary of the work
performed.

Should additional information be required, please feel free to contact the undersigned at 214/753-6900.

.
cc: State of Utah

FEB2 4 96 -

DIVOF OIL,GAS & MINING

signea /
J'ingis u a

Production Administrator
Date

02/07/95

(T1tisspace for Federal or StateWiceuse)

Approved by \ itle Date
Conditions of a roval, if any:

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States any false, fictitious or fraÃÍct statement
or representations as to any matter within its jurisdiction.

*See instruction on Reverse



Bluff State #1 - Section 32-39S-23E - 350' FNL & 200' FWL - San Juan County, Utah
WORKOVERINFORMATION -

The following footages were perforated wll JSPF: 5539-40'; 5543-45'; 5547-49'; 5591-94'; 5521-25'

Stimulation performed -

Setting Acid Vol AIR Break Dwn Avg pump
Run # Depth (gal) (BPM) Press Press (psi) Comm.

1 5598-5604' 240 1.00 2000 2150 No
Dsrt Creek

2 5589-5595' 400 0.70 2043 2300 No

3 5570-5576' 300 0.65 1741 2100 No
Dsrt Creek

4 5545-5551' 150 0.50 2385 2300 No

5 5540-5546' 150 0.85 2121 2100 No

6 5534-5540' 16 0.13 . None 2853 No

7 5519-5525' 400 0.40 2428 2330 Yes

8 5449-5455' 400 1.10 2658 2280 No
Lwr Ismay

9 5536-5542' 0 0.00 None 2639 No

RIH w/SL & retrieve RFCV. Drop backup RFC. Load tbg w/ 1100gal acid remaining. Displace w/1220
gal H2O. EOT @5589' KB. Hang on & align horse head & hang off. Start unit @6 SPM & monitor.

PRODUCTION TEST AS FOLLOWS:

OIL/BBLS WATER/BBLS
12/13/94 25.47 29.22
12/14/94 32.56 30.90
12/15/94 17.12 34.65
12/16/94 21.71 20.46
12/17/94 23.38 32.56
12/18/94 14.19 37.58
12/22/94 12.94 24.63
12/23/94 24.23 32.97
12/24,25,26/94 45.92 97.78 (avg 15.31BOPD/32.6 BWPD)
12/27/94 15.86 28.92
12/28/94 18.79 31.74
12/29/94 10.86 27.55
12/30/94, 12.94 40.08

Well to maintain production @6



O O
Form 3160-5 UNITED STATES FORM APPROVED

Budget Bureau No. 1004-0135
Qune 1990) DEPARTMENT OF THE INTE I FEBŽA1995 Expires: March31,1993

BUREAU OF LAND MANAGET 5. Isase Designation and Serial No.

892000782A
SUNDRYNOTICES AND REPORTS §!# M§, GAS& MINING 6. UIndian, Anottee or Tribe Name

Do not use this form for proposals to drlli or to deepen .conhy Lu a diffuitin se,selvuh.

Use "APPLICATION FOR PERMIT--" for such proposals

SUBMIT IN TRIPLICATE
7. is unitor cA.

Kir¯eement
Designation

¯i

Type or weii Bluf f
B°w'enO °w'eis O me, 8. Well Name and No.

I ame of operator Bluf f #1
Sunf ield Energy Company 9. API Well No.

¯¯¯

Address and Telephone No. 43-037-20236
P. O. Drawer 612007, Dallas, TX 75261-2007 (214) 753-6900 10. Field and Pool, or Exploratory Area

4. Location of Well (Footage, Sec., T., R., M., or Survey Description) Û€Sert CT€€k
11. County or Parish, State

NW/NW Sec 32-395-23E 350' FNL & 250' FWL
San Juan, Utah

12 CHECK APPROPRIATE BOX(s) TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O sose, or i..... O Abandonment Chuge of Plans

O a.compi.tio. O w.. co.trueño.
O Subsequent Repon Plugging Back Non Roudne Fracturing

O Cuing Repair Waar Shut-OH

O Final Abandonment Notice Almág Casing Coversion to Injecdo

O om., O ois,...water
(Note Reponresultsof multiplecompletiononWell
Completion or Recompletion Repon and Log form.)

13. Describe Proposed or Completed Operations (Clearly state a l pertinent details, and give pertinent dates, including estimated date of starting any proposed work. If well is direcdonally drilled,
give subsurface locations and measured and true vertical depths for all markers and zones pertinent to this work.)*

The Bluff#1 &#9 have both been recently placed back on production. While work was being performed test
tanks were on location to separate production. Seven days of production resulted in the following:

Date Bluff#1 | Bluff #9 |TOTAL VOL\ % #1 | % #9
12/22/94 12.94 9.59 22.53 0.57 0.43
12/23/94 24.23 13.40 37.63 0.64 0.36
12/26/94 * 45.92 28.39 74.31 0.62 0.38 * 3 days production
12/27/94 15.86 1.66 17.52 0.91 0.09
12/28/94 18.79 5.85 24.64 0.76 0.24
12/29/94 10.86 3.76 14.62 0.74 0.26
12/30/94 12.94 6.69 19.63 0.66 0.34

SUM TST 141.54 69.34 210.88 0.67 0.33

Due to the lowvolume produced from both wells, Sunfield willproduced to a common battery and
allocate production back based on the above numbers (percentages). The combination of production will
willallowfor economic and regular pick-up volumes by the purchaser.

CC: State of Utah
I

e t f regoi is co

si, 14Ê . nri, Production Administrator Date 2/23/95

(This sp ederal or Sta m use

Approved by fle Date
Conditions of approval, if any:

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States any false, fictitious or fraudulent statements
or representations as to any matter within its jurisdiction.

*See Instruction on Reverse



B 0
Form 3160-5 UNITED STATES FORM APPROVED
(June 1990) DEPARTMENT OF THE INTERIOR ""ExCpire

a c
311 9943

BUREAU OF LAND MANAGEMENT 5. Inse Designation and Serial No.

892000782A
SUNDRY NOTICES AND REPORTS ON WELLS 6. If Indian. Allottee or Tribe Name

Do not use this form for proposals to drill or to deepen or reentry to a different reservoir.
Use "APPLICATION FOR PERMIT-" for such proposals N/A

7. If Unit or CA, Agreement Designation
SUBMIT IN TRIPLICATE giugg

1. Type of Well

O °2n O °wi O om., 8. Well Name and No.
2. Name of Operator Bluff State #1

Sunf ield Energy Company 9. API Well No.
3. Address and Telephone No. 43-037-20236

P. O. Box 612007, Dallas , TX 75261-2007 214 /753-6900 10. Field and Pool, or Exploratory Area
4. Location of Well (Footage, Sec., T., R., M., or Survey Description) DOSert. ÛTeek

NW/NW Sec 32-39S-23E 11. County or Parish, State

350 ' FNL & 250 ' FWL San Juan, UT

12. CHECK APPROPRIATE BOX(s) TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent Abandonment Chage of Plus
Recompletion New Construction

Subsequent Repon Plugging Back Non-Routine Fracturing
casin, a...i, Water Shut-Off

Final Abandonrnent Notice Akenng Cuing Conversion o Injecdon
Other Change in Dispose Water

Product ion status (Note: Reportresultsof multiplecompletionon Well
Completion or Recompletion Report and Logforrn.)

13. Describe Proposed or Completed Operations (Clearly state a 1pertinent details, and give pertinent dates, including estimated date of starting any proposed work. If well is directionally drilled,
give subsurface locations and measured and true vertical depths for all markers and zones pertinent to this work.)*

On May lst the subject well was SI due to equipment failure. Subsequent field work indicates a
parted rod. Sunfield has subsequently been unable to return the wellbore to production.

CURRENT STATUS: Shut - in

JUN 0 2 1995
'

cc: State of Utah
DIV.OF OIL,GAS &MINING

14. I here certi at going i co t
Product ion Admin is tr ator 5 /31/95

Signed Title Date

(This space for I%doral or State office use)

Approved by Title Date
Conditions of approval, if any:

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States any false, fictitious or fraudulent statements
or representations as to any matter within its jurisdiction.

*See instruction on Reverse



Form 3160-5 UNITED STATES "¯¯ FORM APPROVED
Iudget Bureau No. 1004-0135(June 1990) DEPARTMENT OF THE INTERIOF JUL 20.199 Expires: March31,1993

BUREAU OF LAND MANAGEMEN 5 5. Um Designation and Serial No.

Sí 2000782A
SUNDRY NOTICES AND REPORTS ON L '

f wiian. Allottee or Tribe Name
Do not use this form for proposals to drill or to deepen or reen o iOLORAMI.N ÑÒ

Use "APPLICATION FOR PERMIT--" for such proposals N/A

7. If Unit or CA, Agreement Designation
SUBMIT IN TRIPLICATE Bluff

1. Type of Well

O °"a O GWa
11 Oder 8. Wen Name and No.

2. Name of Operator Bluff State #1
Sunf ield Energy Company 9. API Well No.

3. Address and Telephone No. 43-037-20236
P. O. Box 612007, Dallas , TX 75261-2007 214 /753-6900 10. Field and Pool, or Exploratory Area

4. Location of Well (Footage, Sec., T., R., M., or Survey Description) DeS 8 ft ÛTS 95
NW/NW Sec 32-398-23E 11. County or Parish, State

350 ' FNL & 250 ' FWL San Juan, UT

12. CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O Notice of Intent Abandonment Change of Plans
Recompletion New Construction

Subsequent Repon Plugging Back Non-Routine Tracturing

O Casing Repair Water Shut-Off
Final Abandonment Notice Ahering Cning Conversion o Ingon

Other Change in Dispose water
Product ion status (Note: Reportresultsof multipiccompletionon Well

Completion or Recompletion Report and Log form.)
13. Describe Proposed or Completed Operations (Clearly state a 1pertinent details, and give pertinent dates, including estimated date of starting any proposed work. If well is directionally drilled,

give subsurface locations and measured and true vertical depths for all markers and zones pertinent to this work.)*

- On May lst the subject well was SI due to equipmen.tjailure. Subsequ,entfield work indicates a
pygrod. Sunfield has subsequently been unableto•return the-wellbore to production.

CURRENT STATUS: Shut - in

cc: State of Utah

14. I here is co t

Title
Production Administrator

Date
5/31/95

(This space for M or Statsudfice use) ' ( , gg ChDI
MoabDistrict JUL I & 1995Approved by Title Date

Conditi of approval, if any:

Title 18 U.S. 001, mak¿s it a crime for any person knowingly and willfully to make to any department or agency of the United States any false, fictitious or fraudulent statements
or rep as to any matter within its jurisdiction.

*See Instruction on Reverse



Sunfield Energy Company
Well No.: Bluff State #1
Surface: NWNW Sec. 32 T. 39 S., R. 23 E.
Surface Lease: NA
API No.: 43-037-20236
CA No.: NA
Unit No.: 892000782A--Bluff Unit
San Juan County, Utah

CONDITIONS

1. Provide written notification (within 30 days) to the Moab
District Office when the well is returned to production.

2. Notify the Utah Division of Oil Gas and Mining of change in
status.

Note: Since this well is incapable of production at this
point in time, the status should be temporarily abandoned
(TA), not shut in as indicated on the sundry notice.

File: B:\BLUFF#1.TA



e O
SUNFIELD ENERGY COMPANY

A subsidiary of Harken Energy Corporation

December 28, 1998

Bureau of Land Management
Utah State Office
Branch of Fluid Minerals
324 South State, Suite 310 Leild - = a -

Salt Lake City, UT 84111-2303

RE: Bluff Unit - 1997/1998 Plan of Development
Agreement No. 1 - Section 782
San Juan County, Utah

Gentlemen:

On March 3, 1998, Sunfield Energy Company submitted its proposed Plan of Development for the
Bluff Unit. However, due to the continued decline of oil prices during 1998the Bluff #10 remains
in a Temporarily Abandoned status and has not been permanently abandoned.

Sunfield Energy will permanently abandon the Bluff #10 wellbore located in Sectiori 30-39S-23E,
San Juan County, Utah, but wishes to postpone said plugging until such time that product prices rise
above current levels. Therefore. Sunfield respectfully request an exception to the original Plan of
Development as filed in March of 1998.

Sunfield Energy will address future proposals/plans for the Bluff Unit with the filing of the
1998/1999 Plan of Development.

Very truly yours,

SUN D ENERGY COMP

Ms. Rachelle Whiteman
roduction Administrator

CC: Bruce Huff
Mike Childers
R. O. Cottle
Steve Mansur

MacArthur Center II / 5605 N. MacArthur Blvd., Suite 400 / Irving, Texas 75038
P.O. Drawer 612007 / Dallas, Texas 75261



Im io STATE OF UTAH
- Page 1 of 1

D ISION OF OIL, GAS AND MINING 09/15/1999

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801

MONTHLY OIL AND GAS PRODUCTION REPORT

OPERATOR NAME AND ADDRESS

UTAH ACCOUNT NUMBER: N1760
CAROLYN BRYANT
SUNFIELD ENERGY COMPANY REPORT PERIOD (MONTH/YEAR): 8 / 1999
16285 PARK TEN PL #600
HOUSTON, TX 77084-5113 AMENDED REPORT [ (Highlight Changes)

WELL NAME Producing Well Well Days roduction Vclumes
API Number Entity Locatio Zone Status Type Oper OIL (BBL) GAS (MCF) WATER (BBL)
BLUFF U #9
4303715327 00625 398 23E 3g DSCR OW
BLUFF U ST #1
4303720236 00625 398 23¾ 32 DSCR OW
BLUFF U #14
4303730533 00625 398 23¾ 30 DSCR OW
BLUFF 10
4303715328 00627 398 23E 30 DSCR OW
BLUFF STATE #2
4303716538 00629 39S 23& 32 IS-DC OW

TFF 16
ma03730989 00632 398 23E 29 DSCR OW

TOTALS

COMMENTS ·

t ..creby certify that this report is true and complete to the best of my knowledge. Date :

NunendSignature: Telephone



JORM e * TE OF UTAH
DMSION O IL,GAS AND MINING

5. Lasse Designallonand Sedal Number

8970007APA
SUNDRY NOTICES AND REPORTS ON WELLS MIR&arhNante

Do not use this fann for pinpasals to dril new we0s, deepen esising Weis, or to teenior plugged and abandoned wells.
7. Unit Agreement Name:

Use APPUCAT10NFORPERMITTO DRILLOR DEEPENlarm forsuch proposals.

8. Weg Name and Numbeci.Typ.orw.u: OILg] GASO OTHER:
Bluff State #1

2. Name of Operaine 9. API Wei Number:

Sunfield Energy Company 43-037-20236
3. Address and Telephone Number 10. Field and Paol, or Wildcat

16285 Park Ten Place. Suite 600. Houston, Texas 770A4 Desert repay
coe.non er w.n

350 ' FNL & 250 ' FWL county: San Juan
oo.s....T..a.u.: NW/NWSec. 32-395-23E '""" Utah

11 CHECK APPROPRIATE BOXES TO INDICATEN \TURE OF NOTICE, REPORT, OR OTHER DATA
NOTICE OF INTENT SUBSEGUENT REPORT

(Submit in DupHosta) (SubmR Original Form Only)

O Abandonment 0 New Construction O Abandonment O New Construction
O casingRepair O Pult or Alter casing O Casing Repair O Pull or Alter Casing
0 Change of Plans O Recompletion O Change of Plans O Shoot or Acidize

O conversionto injection 0 Shoot or Acidize O conversionto iniection O Ventor Flare

O Fracture Treat 0 Vent or Flare O Fracture Treat O Water Shut-Off

0 Multiple Completion O Water Shut-Off O Other
gother Change of operator

Date of work completion
Approximate date work will start Report resuus of MMidple Compiedone and Recompiedone to diHerent reservoirs on WEU.

COMPt.ETION OR AECOMPLETION AND LOGform.

* Must be accompanied by a cement verification report.

12. DESCRIBE PROPOSEDCA COMPLETEDOPERATloNS (Clearly state all perdnent details, and give pertinent dates. If well is directionally dritted, give subsurface tocations and measured and true
weitical depths for all markers and zones pertinent to this work.)

Change of Operator from Sunfield Energy Company to Basin Exploration, Inc. with
effective date of transfer of operations being August 16, 1999.

(This space for State use only)

(193) (seeinstructions on Reverse
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United States Department of the Interior
BUREAU OF LAND MANAGEMENT

ace a Utah State Office
P.O. Box 45155

Salt Lake City, UT 84145-0155

IN REPLY REFER TO
UT-931

September 15, 1999

Basin Exploration, Inc.
370 17"' Street, Suite 3400
Denver, Colorado 80202

Re: Bluff Unit
San Juan County, Utah

Gentlemen:

On September 10, 1999, we received an indenture dated August 13, 1999, whereby Sunfield
Energy Company resigned as Unit Operator and Basin Exploration, Inc. was designated as
Successor Unit Operator for the Bluff Unit, San Juan County, Utah.

This indenture was executed by all required parties and the signatory parties have complied
with Sections 5 and 6 of the unit agreement. The instrument is hereby approved effective
September 15, 1999. In approving this designation, the Authorized Officer neither warrants
nor certifies that the designated party has obtained all required approval that would entitle it to
conduct operations under the BluffUnitAgreement.

Your nationwide (Wyoming) oil and gas bond No. 3181 will be used to cover all operations
within the Bluff Unit.

It is requested that you notify all interested parties of the change in unit operator. Copies of
the approved instruments are being distributed to the appropriate federal offices, with one
copy returned herewith.

Sincerely,

/s/ Robert A. Henricks

Robert A. Henricks
Chief, Branch of Fluid Minerals

Enclosure
bcc: Field Manager - Moab (wlenclosure)

Di lšlõÑofGil Gäs &Mining
Minerals Adjudication Group U-932
File - Bluff Unit (wlenclosure)
MMS - Data Management Division
Agr. Sec. Chron b i SEP 1 6 1999
Fluid Chron

UT931:TAThompson:tt:9/15/99
DIV.0F0lL,GAS&M



FORM 3160-5 UNIT TATES FORM APPROVED
(June 1990) DEPARTMENT OF THE INTERIOR Budget BureauNo. 1004-0135

BUREAU OF LAND MANAGEMENT Expires: March 31, 1993
5. Lease Designation and Serial No.

SUNDRY NOTICES AND REPORTS ON WELLS 892000782A
Do not use this form for proposals to drill or to deepen or reentry a different reservoir. 6. If Indian, Allottee or Täbe Name

Use "APPLICATION FOR PERMIT -" for such proposals N/A
7. If Unit or CA, Agreement Designation

SUBMIT IN TRIPLICATE Bluff
1.Be of Well

Oil Gas 8. Well Name and No.
X Well Well Other Bluff State #1

9. API Well No.
2. Name of Operator 4303720236

Basin Exploration Incorporated 10. Field and Pool, or Exploratory Area
3. Address and Telephone No. Û€Sert Creek

370 17th St., Suite 3400 - Denver, Colorado 80202 11. County or Parish, State
4. Locationof Well (Footage, Sec., T., R., m., or Survey Description)

350' FNL & 250' FWL San Juan Co., Utah
NW NW Section 32-T39S-R23E

12. CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent Abandonment Change of Plans
Recompletion New Construction

Subsequent Report Plugging Back Non-Routine Fracturig
Casing Repair Water Shut-Off

Final Abandonment Notice Altering Casing Conversion to Injection
X Other Change of Operator Dispose water

(Note: Report results of multiple completion on Well
Completion or Recompletion Report and Log form.)

13. Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed work. If well is direction-
ally drilled, give subsurface locations and measured and true vertical depths for all markers and zones pertinent to this work.)*

Please be advised that effective August 16, 1999 Basin Exploration, Inc. assumed operatorship
of the referenced well. Bond coverage pursuant to 43 CFR 3104 for lease activities is being
provided by Basin Exploration, Incorporated under their Nationwide bond, BLM Bond Number
WY3181. They will be responsible for compliance under the lease terms and conditions for that
portion of the lease associated with this notice.

14. I hereby certify th he foregoing is true an trect

Signed Title Engineering Technician Date 10/7/99
(This space for Federal o office use)

Approved by Title Date
Conditions of approval, if any:

Title 18 U.S.C. Section 1001, makes it a crime for any person knowinglyand willfullyto make to any department or agency ofthe United States andy false, fictitious or fraudulent
statements or representations as to any mater within itsjurisdiction.

*See Instruction on Reverse



D ione? ÒÍl,Gas and Mining Routing.

OPERATOR CHANGE WORKSHEET
1-KDR 6·-KAs V"

Attach all documentationreceived by the divisionregarding this change. 8-FILE
Initial each listed item when completed. Write N/A if item is not applicable.

5-KDR

R Change of Operator (well sold) O Designation of Agent
O Designation of Operator O OperatorName Change Only

The operator of the well(s) listed below has changed, effective: 8-16-99

TO: (new operator) BASIN EXPLORATION INC. FROM: (old operator) SUNFIELD ENERGY COMPANY
(address) 370 17TH STREET STE. 1800 (address) 16285 PARK TEN PL #600

DENVER, CO 80202 HOUSTON, TX 77084
CAROLYN BRYANT

Phone: (303) 685-8000 Phone: (281) 717-1305
Account no. N5070 Account no. N1760

WELL(S) attach additional page if needed: *BLUFF UNIT

Name: BLUFF U #9 (SOW) API: 43-037-15327 Entity: 00625 S _30_ T .393 R 23E Lease: SL-067701
Name: BLUFF U ST #1 (SOW) API: 43-037-20236 Entity: 00625 S 32 T 393 R 23E Lease: ML-2008
Name: BLUFF U #14 (POH) API: 43-037-30533 Entity: 00625 S _3R_T 39_S_ R _23E Lease: SL-067701
Name: BLUFF 10 (SOW) API: 43-037-15328 Entity: 00627 S 30 T 398 R 23E Lease: SL-067701
Name: BLUFF STATE 2 (SOH) API: 43-037-16538 Entity: 00629 S 3Z_ T 39S R

_23g

Lease: ML-2008
Name: BLUFF 16 (POH) API: 43-037-30989 Entity: 00632 S 29 T 39S R 23E Lease: SL-067701
Name: API:

..
Entity:

. .

S
.

T R Lease:

OPERATOR CHANGE DOCUMENTATION

.
(1649-8-10) Sundryor other legald umentation has been received from the FORMER operator (attach to this

2. (r649-8-10) Sundry or other legal documentation as been received from the NEW operator (Attach to this
form).

3. The Department of Commerce has been contacted if the new operator above is not currently operating any
wells in Utah. Is the company registered with the state? (yes/no) If yes, show company file number:

4. FOR INDIAN AND FEDERAL WELLS ONLY. The BLM has been contacted regarding this change. Make
note of BLM status in comments section of this form. BLM approval of Federal and Indian well operator
changes should ordinarily take lace prior to the div sion's approval, and before the completion of steps 5
through 9 below. jÇ I g

5. Changes have been entered in the Oil and as Inf tion System (3270) for each well listed above.

6. Cardex file has been updated for each we listed above.

7. Well file labels have been updated for each well listed above

8. Changeshave been included on the monthly "Operator, Address, and Account Changes" memo for distribution
to Trust Lands, Sovereign Lands, UGS, Tax Commission, etc. Û$'Ñ'È

9. A folder has been set up for the Operator Change file, and a copy of this page has been placed there for
reference during routing and processing of the original documents.

cNions\wpdocMornts\operchng
- OVER



OPERATOR CHANGE WORKSHEET (con d) - Initial each item when completed. Write f item is not applicable. '
s

ENTITY REVIEW

. (r649 8-7) Entity assignments have been reviewed for all wells listed above. Were entity changes made?
(ye no If entity assignments were changed, attach copies of Form 6, Entity Action Form.

2. Trust Lands, Sovereign Lands, Tax Commission, etc., have been notified through normal procedures of entity
changes.

BOND VERIFICATION - (FEE WELLS ONLY)

1. (r649-3-1) The NEW operator of any fee lease well listed above has furnished a proper bond.

2. A copy of this form has been placed in the new and former operator's bond files.

3. The FORMER operator has requested a release of liability from their bond (yes/no) , as of today's date
. If yes, division response was made to this request by letter dated

LEASE INTEREST OWNER NOTIFICATION OF RESPONSIBILITY

1. Copies of documents have been sent on /0'‡9$$ to TR at Trust Lands for changes
involving State leases, in order to remind that agency of their responsibility to review for proper bonding.

2. (r649-2-10) The former operator of any fee lease wells listed above has been contacted and informed by letter
dated 19

_,
of their responsibility to notify all interest owners of this change.

FILMING

1. All attachments to this form have been microfilmed. Today's date: NR 1 3 M
.

FILING

1. Copies of all attachments to this form have been filed in each well file.

2. The original of this form, and the original attachments are now being filed in the Operator Change file.



p)



O O
STATE OF UTAH FORM 9

DEPARTMENTOF NATURALRESOURCES
DIVISIONOF OIL,GAS AND MINING 5. LEASE DESIGNATIONAND SERIAL NUMBER:

SUNDRY NOTICES AND REPORTS ON WELLS 6. IFINDIAN,ALLOTTEEORTRIBENAME:

7. UNITor CA AGREEMENT NAME:Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drillhorizontal laterals. Use APPLICATIONFOR PERMITTO DRILLform for such proposals.

1. TYPE OF WELL
OIL WELL GAS WELL OTHER 8. WELLNAMEand NUMBER:

2. NAMEOF OPERATOR: 9. API NUMBER:

3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND PO0L, OR WILDCAT:

CITY STATE ZîP
4 LOCATIONOF WELL

FOOTAGES AT SURFACE: COUNTY

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAH

. CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATIONNOTICE OF INTENT
(Submit in Duplicate) ALTERCASING FRACTURE TREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGETUBING PLUG ANDABANDON VENT OR FLARE
SUBSEQUENT REPORT cHANGE WELLNAME PLUG BACK WATER DISPOSAL(Submit Original Form Only)

O CHANGE WELLSTATUS PRODUCTION (START/RESUME) WATER SHUT-OFFDate of work completion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER:

O CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Effective 2/1/01 Basin Exploration, Incorporated merged with Stone Energy. The
new name is as follows:

Stone Energy, L.L.C.
1670 Broadway, Suite 2800
Denver, CO 80202

Blanket Bond #RLBOOO2054

Attached is the list of wells that will be effected in the State of Utah. Also
att d for y r files is a copy of the merger documentation.

St ne e y, L. .C. Basin Exploration, Inc.

Pt Jack n - Denver District Gerald D. Gentry perations Manager

NAME(PLEASEPRINT) Terry L. Hoff an TITLE Engineering Technician

SIGNATURE DATE 2|1/01

(ThisspaceforStateuseonly RECEIVED
MAR0 5 2001

(5/2000) (See Instructions on Reverse Side) DIVISlONOF
OIL, GAS AND



Lease # We/I Name & Number API Number Field Legal Location County

SL 067701 Bluff#10 4303715328 Desert Creek SW SW 30-T39S-R23E San Juan
SL 071403A Bluff#13-4 4303730726 Bluff NW SE 4-T40S-R23E San Juan
SL 067701 Bluff#16 4303730989 Desert Creek SW SE 29-T39S-R23E San Juan
ML 2008 Bluff#2 4303716538 Desert Creek SE NW 32-T39S-R23E San Juan
SL 071403A Bluff#42-5 4303730866 Desert Creek SE NE 5-T40S-R23E San Juan
SL 071403A Bluff#44-5 4303715867 Bluff SE SE 5-T40S-R23E San Juan
892000782A Bluff#9 4303715327 Desert Creek NE SE 30-T-39S-T23E San Juan
892000782A BluffState #1 4303720236 Desert Creek NW NW 32-T39S-R23E San Juan
SL 067701 Bluff Unit #14 4303730533 Desert Creek NE SE 30-T-39S-T23E San Juan
1420603248 Desert Creek #11-35 4303731806 Wildcat NW NE 35-T41S-R23E San Juan
1420603248 Desert Creek #2 4303715868 Desert Creek SE SE 35-T41S-R23E San Juan
1420603270 Navajo Tribal #23-1 4303710535 Tohonadla NE NE 2-T42S-21E San Juan
U-01890 Recapture Creek #1 4303715871 Recapture Creek SE SE 21-T40S-R23E San Juan
U-01890 Recapture Creek #2 4303730727 Recapture Creek NWSW 21-T40S-R23E San Juan
U-01890 Recapture Creek #3 4303730926 Recapture Creek NWSE 21-T40S-R23E San Juan
1420603229 Tohonadla #1 4303715872 Tohonadla SW SE 35-T41S-R21E San Juan
1420603229 Tohonadla #23-35 4303715874 Tohonadla NE SW 35-T41S-R21E San Juan
1420603229 Tohonadla #2-35 4303731568 Tohonadla N2 S2 35-T41S-R21E San Juan



0 0
United States Department of the Interior

BUREAU OF LAND MANAGEMENT
Utah State Office
P.O. Box 45155

Salt Lake City,UT 84145-0155

In Reply Refer To:
3100
SL-067701 et al
(UT-932)

NOTICE

Stone Energy, L.L.C. : Oiland Gas Leases
1670 Broadway, #2800
Denver, CO80202

Name Change Recognized

Acceptable evidence has been received in this office concerning the change of name of Basin
Exploration, Inc. to Stone Energy, L.L.C.on Federal oil and gas leases.

The oil and gas lease files identified on the enclosed exhibit have been noted as to the name change.
The exhibit was compiled from a list of leases obtained from our automated records system. We
have not abstracted the lease files to determine if the entity affected by the name change holds an
interest in the leases identified nor have we attempted to identify leases where the entity is the
operator on the ground maintaining no vested record title or operating rights interests. We are
notifying the Minerals Management Service and all applicable Bureau of Land Management offices
of the name change by a copy of this notice. Ifadditional documentation for changes of operator are
required by our Field Offices, you will be contacted by them.

Due to the name change, the name of the principal on oil and gas bond WY3181 is required to be
changed from Basin Exploration, Inc. to Stone Energy, L.L.C.You may accomplish this change either
by consent of the surety on the original bond or by a rider to the original bond. The rider should be
submitted to the Wyoming State Office.

ROBERTLOPEZ

Robert Lopez
Chief, Branch of
Minerals Adjudication

Enclosure
Exhibit of Leases

-

RECEIVED
MAR27 2001
DIVISION OF

OIL, GAS AND



O O
EXHIBITA

LEASESAFFECTEDBYNAMECHANGE

SL-067701 SL-067710A SL-071403A
U-01058 U-01890 U-056794
U-23147 U-37841 UTU-72671
UTU-73064 UTU-73734 UTU-74461
UTU-75000 UTU-75013 UTU-75140
UTU-75501 UTU-76062 UTU-76303
UTU-76304 UTU-76728 UTU-76865
UTU-76957 UTU-77288 UTU-77289
UTU-77299 UTU-77528 UTU-77529
UTU-77536 UTU-78027 UTU-78226
UTU-78227 UTU-78230 UTU-78441
UTU-78522 UTU-78730 UTU-79006
UTU-79007 UTU-79008 UTU-79009
UTU-79131 UTU-79182 UTU-79183
UTU-79148 U-63011X (Bluff Unit) U-63020X (Recapture



cc: MMS-Reference Dgranch, MS 3130, Box 5860, Denver, 80217State of Utah, DOGW,Attn: Jim Thompson (Ste. 1210), Box 145801, SLC,UT 84114-5801Teresa Thompson (UT-931)
Rhonda Flynn/Angela Williams (UT-942)
Vernal Field Office
Moab Field Office
Price Field Office
San Juan Field



State of Delaware

Office of the Šácrataryof State PAGE 1

I, HARRIET SMITH WINDSOR, SECRETARY OF STATE OF THE STATE OF

DELAWARE, DO HEREBY CERTIFY THE ATTACHED IS A TRUE AND CORRECT

COPY OF THE CERTIFICATE OF CONVERSION OF "BASIN EXPLORATION,

INC. ", CHANGING ITS NAME FROM "BASIN EXPLORATION INC. " TO

"STONE ENERGYy L.L.C.", FILED IN THIS OFFICE ON THE FIRST DAY OF

FEBRUARY, A.D. 2001, AT 3i30 O'CLOCK P.M.

2289801 8100 AUTHENTICATION: 0958659

010060875 DATE:



O O
STATZ OF DELANARE

sacarraar or srars
DIVISION OF CORPORATIONS
FILED 03: 30 PM 02/01/2001

010053850 - 2289801

CERTIFICATE OF CONVERSION
OF

BASINEXPLORATION, INC.
INTO

STONE ENERGY,L.L.C.

February 1, 2001

UNDER SECTION 266 OF THE GENERALCORPORATIONLAW
OF THE STATE OF DELAWAREAND SECTION 18-214OF THE

DELAWARE LIMITEDLIABILITYCOMPANY ACT

Basin Exploration, Inc., a corporation organized and existing under and by virtue of the
GeneralCorporationLawof the State of Delaware(the "Company"),DOES HEREBYCERTIFY
THAT:

1. Name of Corporationto be Converted.The name of theCompanyimmediatelyprior
to conversion is Basin Exploration. Inc., and the name under which the Company was originally
incorporatedwas Basin Exploration,Inc.

2. Original Date and Jurisdiction of Incorporation. The original certificate of
incorporation of the Company was filed on March 2, 1992 with the Secretary of the State of
Delaware.

3. Name of Limited Liability Company. The name of thelimitedliabilitycompanyinto
which the Company will be converted is Stone Energy.L.L.C.

4. Approvalof Conversion. This conversion has beenapproved inaccordancewiththe
provisions of Section 266 of the General CorporationLaw of Delawareand Section 18-214 of the
DelawareLimited Liability Company Act.

5. EffectiveTime. The effective time of the conversion of theCompany to a limited
liabilitycompany contemplated hereby shall be February I. 2001.

IN WITNESSWHEREOF, the undersigned has executed this Certificate of Conversionas
of the date first written above.

BASINEXPLORATION,INC.

Andrew L. Gates, III
Attorney In



O O
STATZ OF DELAWARE

SZCRZTARY OF STATZ'
DIVISION OF CORPORATIONS
FILED 03:30 PM 02/01/2001

010053850 - 2289801

CERTlFICATE OF FORMATION
OF

STONE ENERGY, L.LC.

This Certificate of Formation, dated February 1,2001, has beendulyexecuted and is filed
pursuantto Section18-201ofthe DelawareLimitedLiabilityCompany Act (the"Act") to form a
limitedliabilitycompany (the "Company") under the Act.

1. Name. The name of the Company is "Stone Energy,L.L.C."

2. Registered Office;RegisteredAgent. The address of theregistered officerequiredto
be maintained by Section 18-104of the Act is:

1209 Orange Street
Wilmington, Delaware 19801

The name and address of the registeredagent for service of process required to be
maintained by Section18-104 of the Act are:

The CorporationTrust Company
1209OrangeStreet
Wilmington. Delaware 19801

3. Effective Time. The effective time of the formationof the Companycontemplated
hereby is February 1.2001.

EXECUTED as of the datefirst written above.

Andrew L. Gates, III
Authorized



g . gState of Delaware

Office of the Secretaryof State
PAGE 2

I, HARRIET SMITH WINDSOR, SECRETARY OF STATE OF THE STATE OF

DELAWARE DO HEREBY CERTIFY THAT THE' ATTACHED IS A TRUE AND

CORRECT COPY OF THE CERTIFICATE OF FORMATION OF " STONE ENERGY,

L.L.C." FILED IN THIS OFFICE ON THE FIRST DAY OF FEBRUARY, A.D.

2001, AT 3:30 O'CLOCK P.M.

2289801 8100V AUTHENTICATION: 0950237

010053850 DATE:



sum or vrumas
szcazzar or som

DIVISION OF CORPORATIONS
FILED 03: 30 PN 02/01/2001

010053850 - 2289801

CERTIFICATE OF FORMATION
OF

STONE ENERGY, L.LC.

This Certificate of Formation,dated February 1,200L has beendulyexecuted and is filed
pursuant to Section18-201of the Delaware Limited LiabilityCompanyAct (the"Act") to form a
limitedliabilitycompany (the "Company") under the Act.

1. Name. The name of the Company is "Stone Energy,L.L.C."

2. Registered Office;RegisteredAgent. The address ofthe registered officerequiredto
be maintained by Section 18-104of the Act is:

1209 Orange Street
Wilmington, Delaware 19801

The name and address of the registered agent for service of process required to be
maintained by Section 18-104of the Act are:

The CorporationTrust Company
1209Orange Street
Wilmington, Delaware 19801

3. Effective Time. The effective time of the formationof theCompanycontemplated
hereby is February I, 2001.

EXECUTED as of the date first written above.

Andrew L.Gates,III
Authorized



Division of Oil, Gas and Mining
ROUTING /

OPERATOR CHANGE WORKSHEET 1. GLH 4-KAS
2. CDW - 5
3. JLT 6- I E

Enter date after each listed item is completed

Change of Operator (Well Sold) Designation of Agent

X Operator Name Change (Only) Merger

The operator of the well(s) listed below has changed, effective: 2/1/2001

FROM: (Old Operator): TO: ( New Operator):
BASIN EXPLORATION INC STONE ENERGY LLC
Address: 1670 BROADWAY, STE 2800 Address: 1670 BROADWAY, STE 2800

DENVER, CO 80202 DENVER, CO 80202
Phone: 1-(303)-685-8000 Phone: 1-(303)-685-8000

Account No. N5070 Account No. N1555

CA No. Unit: BLUFF
WELL(S)

API ENTITY SEC. TWN LEASE WELL WELL
NAME NO. NO. RNG TYPE TYPE STATUS
BLUFF 9 43-037-15327 625 30-39S-23E FEDERAL OW S
BLUFF 14 43-037-30533 625 30-39S-23E FEDERAL OW P
BLUFF STATE 1 43-037-20236 625 32-39S-23E STATE OW S
BLUFF 13-4 43-037-30726 11146 04-40S-23E FEDERAL OW P
BLUFF 42-5 43-037-30866 11146 05-40S-23E FEDERAL OW P
BLUFF 44-5 43-037-15867 11146 05-40S-23E FEDERAL OW S

OPERATOR CHANGES DOCUMENTATION

l. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 03/05/2001

2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 03/05/2001

3. The new company has been checked through the Department of Commerce, Division of Corporations Database on: 03/28/2001

4. Is the new operator registered in the State of Utah: YES Business Number: 4874937-0161

5. If NO, the operator was contacted contacted on: N/A

6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the (merger, name change,
or operator change for all wells listed on Federal or Indian leases on: 03/23/2001

7. Federal and Indian Units: The BLM or BIA has approved the successor of unit operator
for wells listed on:



8. Federal and Indian Communiz on Agreements ("CA"): The BLM or e BIA has approved the operator
change for all wells listed involved in a CA on: N/A

9.Underground Injection Control ("UIC") Prog: The Division has approved UIC Form 5, Transfer of Authority to Inject,
for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: N/A

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 03/29/2001

2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 03/29/2001

3. Bond information entered in RBDMS on: N/A

4. Fee wells attached to bond in RBDMS on: N/A

STATE BOND VERIFICATION:
1. State well(s) covered by Bond No.: N/A

FEE WELLS - BOND VERIFICATION/LEASE INTEREST OWNER NOTIFICATION:
1. (R649-3-1) The NEW operator of any fee well(s) listed has furnished a bond No: N/A

2. The FORMER operator has requested a release of liability from their bond on: N/A
The Division sent response by letter on: N/A

3. (R649-2-10) The FORMER operator of the Fee wells has been contacted and informed by a letter from the Division
of their responsibility to notify all interest owners of this change on: N/A

FILMING:
1. All attachments to this form have been MICROFILMED on: APR-2 5 2001
FILING:
1. ORIGINALS/COPIES of all attachments pertaining to each individual well have been filled in each well file on:



O O
MICHAEL O. LEAVITT

Governor

OLENE S. WALKER
Lieutenant Governor

State of Utah March 19, 2004

Department of
Natural Resources

Division of
Oil, Gas & Mining

CERTIFIED MAIL NO. 7002 0510 0003 8602 6488
ROBERT L. MORGAN

Executive Director

LOWELL P. BRAXTON ,TulieWilalenDivision Director
Stone Energy, LLC
1801 Broadway, Suite 700
Denver, Colorado 80202

Re: Extended Shut-in and Temporary Abandoned Well Requirements for Fee
or State Leases.

Dear Ms. Whalen:

Stone Energy LLC, as of March 2004, has two (2) State Lease Wells (see
attachment A) that are currently in non-compliance for extended shut-in or temporary
abandonment status. Wells SI/TA beyond twelve (12) consecutive months requires
filing a Sundry Notice (R649-3-36-1). Wells with five (5) years non-activity or non-
productivity shall be plugged, unless the Division grants approval for extended shut-in
time upon a showing of good cause by the operator (R649-3-36-1.3.3). For extended
SI/TA consideration the operator shall provide the Utah Division of Oil, Gas &
Mining with the following:

1. Reasons for SI/TA of the well (R649-3-36-1.1).
2. The length of time the well is expected to be SI/TA (R649-3-36-1.2),

and
3. An explanation and supporting data if necessary, for showing the well

has integrity, meaning that the casing, cement, equipment condition,
static fluid level, pressure, existence or absence of Underground
Sources of Drinking Water and other factors do not make the well a risk
to public health and safety or the environment (R649-3-36-1.3).

/1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801 e
telephone (801) 538-5340•facsimile (801) 359-3940•TTY (801) 538-7223• www.ogm.utah.gov Where ideas



O O
Page 2
Julie Whalen
March 19, 2004

Submitting the information suggested below may help show well integrity and
may help qualify your well for extended SI/TA. Note: As of July 1, 2003, wells in
violation of the SI/TA rule R649-3-36 may be subject to full cost bonding (R649-3-
1-4.2, 4.3).

1. Wellbore diagram, and
2. Copy of recent casing pressure test, and
3. Current pressures on the wellbore (tubing pressure, casing pressure, and

casing/casing annuli pressure) showing wellbore has integrity, and
4. Fluid level in the wellbore, and
5. An explanation of how the submitted information proves integrity.

If the required information is not received within 30 days of the date of this
notice, further actions may be initiated. If you have any questions concerning this
matter, please contact me at (801) 538-5281.

Dustin K. Doucet
Petroleum Engineer

je
cc: John Baza

Well File



Well Name API Lease Type Years Inactive
1 Bluff ST 2 43-037-16538 State 10 Years 11 Months
2 Bluff U ST 1 43-037-20236 State 1 Year 2 Months

Attachment



9 O
OLENE S. WALKER

Governor

GAYLEE McKEACHNIE
Lieutenant Governor

State of Utah September 14, 2004

Department of
Natural Resources

ROBERTL.MORGAN CERTIFIED MAIL NO. 7002 0510 0003 8602 6075ExecutiveDirector

Division of
Oil, Gas & Mining Mr. Larry Lathrop

Matrix Production CompanyLOWELL P.BRAXTON
Division Directo, 5725 Commonwealth Boulevard

Sugar Land, Texas 77479

Re: Extended Shut-in and Temporary Abandoned Well Requirements for Fee or
State Leases dated March 19, 2004.

Dear Mr. Lathrop:

The Division of Oil, Gas and Mining (the "Division") is in receipt of your
letter dated September 8, 2004 in regards to the two (2) shut-in wells operated by
Matrix Production Company (Matrix). It is the Division's understanding Matrix
recently acquired these properties and requests additional time to evaluate the
economic potential of these wells. The Division grants Matrix extended shut-in and
temporary abandonment for the Bluff U St 1 and Bluff St 2 until November 9, 2004,
allowing Matrix adequate time to evaluate and submit a plan of action for these wells.

For reference, Attachment A lists the wells subject to this request. If you have
any questions or need additional assistance in regards to the above matters please
contact me at (801) 538-5281.

Dustin Doucet
Petroleum Engineer

CLD:je
cc: SITLA

well file

f
1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340•facsimile (801) 359-3940•TTY (801) 538-7458 • www.ogm.utah.gov Where ideas
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Well Name API Lease Type Years Inactive
1 Bluff State 2 43-037-16538 State 10 Years 11 Months
2 Bluff U ST 1 43-037-20236 State 1 Year 2 Months

Attachment



STATE OF UTAH FORM 9
DEPARTMENTOF NATURAL RESOURCES

DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

6. IF INDIAN,ALLOTTEEOR TRIBE NAME:SUNDRY NOTICES AND REPORTS ON WELLS N/A
7. UNITor CA AGREEMENTNAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to . }
drill horizontal laterals. Use APPLICATIONFOR PERMIT TO DRILLform for such proposals. £_,

1. TYPE OF WELL 8. WELL NAMEand NUMBER:OIL WELL GAS WELL OTHER Bluff Unit State #1
2. NAMEOF OPERATOR: 9. API NUMBER:

Stone Energy, L.L.C /ggf 4303720236
3. ADDRESS OF OPERATOR: PHONE NUMBER 10. FIELDAND POOL, OR WILDCAT:
1801 Broadway, St 700 Denver s CO z 80202 (303) 685-8000 Bluff

4. LOCATION OF WELL

FOOTAGESATSURFACE: 350 FNSL and 250 FWL COUNTY San Juan

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN NWNW 32 3 STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ^CIDIZE DEEPEN REPERFORATE CURRENT FORMATIONNOTICE OF INTENT
(Submit in Duplicate) ALTERCASING FRACTURETREAT SIDETRACKTO REPAIRWELL

Approximate date work will start: CASING REPAIR NEWCONSTRUCTION TEMPORARILYABANDON

CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGE TUBING PLUGANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELLSTATUS PRODUCTION(START/RESUME) WATER SHUT-OFF
Date of work completion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER: TranSfer Of IntereSÍ/
CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION Operations

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Effective June 1, 2004, Stone Energy, L.L.C. is transferring titleinterest and operations of this well to Matrix Production
Company, whose address is 5725 Commonwealth Blvd., Sugar Land, Texas 77479, Tele: 281-265-1212 The Matrixbonding
is as follows: (1) BIAlands

_

•_ RS_Ÿ
_ _

Insurance,Com any Bond No. __6_QD_ÌÍ $3
f $19_ Û·_ÛÊ(2) State of Utah Trust lands,

_

. __Sg_LCJ_A Insurance Company Bond No.
Q_ for $_lÛ_Ø_Û_Û_._Û

_
and (3) BLMlands _Q_Ás

____
Insurance Company

Bond No. _Qi__ for $_40 RO__ .

MATRIXPRODUCTIONCOMPANY

By: -1
________ __ ______

Title: Vice President
(Signature

Name: Larry W. Lathrop Date: 6/30/2004

NAME(PLEASE PRINT) Michael E. Cuba TITLE Denver District Manager

SIGNATURE DATE 6/30/2004

RECEIVED(This space for State use only)

APPROVED /¿L_/0 OCTO4 2004
(SeeinstructionsonReverseSide)

DNOFOIL,GAS&MINING(5/2000)
ÛÍVÍSÍOn of Oil, Gas andMiningEarlene Russell, Engineering



Division of Oil, Gas and Mining
ROUTING

OPERATOR CHANGE WORKSHEET 1. GLH
2. CDW
3. FILE

X Change of Operator (Well Sold) Designation of Agent/Operator

Operator Name Change Merger

The operator of the well(s) listed below has changed, effective: 6/1/2004
FROM: (Old Operator): TO: ( New Operator):
N1555-Stone Energy, LLC N2660-Matrix Production Company

1801 Broadway, Suite 700 5725 Conunonwealth Blvd
Denver, CO 80202 Sugar Land, TX 77479

Phone: 1-(303) 685-8000 Phone: 1-(281) 265-1212

CA No. Unit: see below

WELL(S)
NAME SEC TWN RNG API NO ENTITY LEASE WELL WELL

NO TYPE TYPE STATUS
BLUFF 16 29 390S 230E 4303730989 632 Federal OW P
BLUFF ST 2 32 390S 230E 4303716538 629 State OW S
RECAPTURE CREEK 2 21 400S 230E 4303730727 6255 Federal OW P
RECAPTURE CREEK 3 21 400S 230E 4303730926 8450 Federal OW S
TOHONADLA 1 35 410S 210E 4303715872 11202 Indian OW P
TOHONADLA 23-35 35 410S 210E 4303715874 11202 Indian OW P
TOHONADLA 2-35 35 410S 210E 4303731568 11202 Indian OW P
DESERT CREEK 2 35 410S 230E 4303715868 6270 Indian OW P
NAVAJO TR 23-1 02 420S 210E 4303715540 6230 Indian OW P

RECAPTURE UNIT
RECAPTURE CREEK 1 21 400S 230E 4303715871 6265 Federal OW S

2 BLUFF UNIT
BLUFF U 9 30 390S 230E 4303715327 625 Federal OW S
BLUFF U 14 30 390S 230E 4303730533 625 Federal OW P
BLUFF U ST 1 32 390S 230E 4303720236 625 State OW S
BLUFF 13-4 04 400S 230E 4303730726 11146 Federal OW P
BLUFF 44-5 05 400S 230E 4303715867 11146 Federal OW P
BLUFF 42-5 05 400S 230E 4303730866 11146 Federal OW P

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1 (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 10/4/2004
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 10/4/2004

3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 8/26/2004
4. Is the new operator registered in the State of Utah: YES Business Number: 5681279-0143
5. If NO, the operator was contacted contacted on:

6a. (R649-9-2)Waste Management Plan has been received on:
6b. Inspections of LA PA state/fee well sites complete on: n/a

Matrix FORM 4A.xis



7. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,
or operator change for all wells listed on Federal or Indian leases on: BLM not yet BIA not yet

8. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: not yet

9. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: n/a

10. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to
Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: n/a

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 10/27/2004

2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 10/27/2004

3. Bond information entered in RBDMS on: 10/27/2004

4. Fee/State wells attached to bond in RBDMS on: 10/27/2004

5. Injection Projects to new operator in RBDMS on: n/a
.

6. Receipt of Acceptance of Drilling Procedures for APD/New on: n/a

FEDERAL WELL(S) BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: B001041.

INDIAN WELL(S) BOND VERIFICATION:
1. Indian well(s) covered by Bond Number: B001183 .

FEE & STATE WELL(S) BOND VERIFICATION:
1. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number B001044 and B001045

2. The FORMER operator has requested a release of liability from their bond on: held at TLA
The Division sent response by letter on: n/a

LEASE INTEREST OWNER NOTIFICATION:
3. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: n/a

COMMENTS:

MatrixFORM4A.xis
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OLENE S. WALKER

Governor

GAYLE F. McKEACHNIE
Lieutenant Governor

State of Utah November 30, 2004

Department of
Natural Resources

ROBERTL. MORGAN CERTIFIED MAIL NO. 7002 0510 0003 8602 5948Executive Director

Division of
Oil, Gas & Mining Mr. Larry Lathrop

Matrix Production CompanyLOWELL P.BRAXTON
Division Director 5725 Commonwealth Boulevard

Sugar Land, Texas 77479

Re: Extended Shut-in and Temporary Abandoned Well Requirements for Fee or
State Leases dated March 19, 2004.

Dear Mr. Lathrop:

The Division of Oil, Gas and Mining (the "Division") is in receipt of your
letter dated November 4, 2004 (received by the Division 11/9/2004) in regards to the
two (2) shut-in wells operated by Matrix Production Company ("Matrix"). It is the
Division's understanding Matrix plans are to immediately attempt reestablishing
production at the Bluff State 2 (43-037-16538) and Bluff Unit State 1 (43-037-20236)
and if not economical the well(s) will be plugged and abandoned· 3†> 232. 3 2..

Based on the submitted plan of action the Division grants Matrix extended
shut-in and temporary abandonment for the Bluff State 2 and Bluff Unit State 1. This
extension is valid through February 9, 2005 allowing Matrix adequate time to perform
the proposed work. If you have any questions or need additional assistance in regards
to the above matters please contact me at (801) 538-5281.

S erely,

Dustin Doucet
Petroleum Engineer

CLD:jc
cc: SITLA

Well File

i1594 WestNorthTemple,Suite 1210, PO Box 145801,Salt LakeCity, UT 84114-5801
telephone(801) 538-5340 •facsimile (801) 359-3940•TlY (801)538-7458

•www.ogm.utah.gov Where ideas



g e
T IXAM 5725 Commonwealth Boulevard

sugarLand, Texas 77479

PRODUCT ION Phone 281-265-1212
Fax 281-265-1778

COMPANY

February 1, 2005

Mr. Dustin Doucet
State of Utah
Department of Natural Resources
Division of Oil, Gas & Mining
PO Box 154801
Salt Lake City, Utah 84114-5801

Re: Status Update - Shut-in Wells
Bluff Unit State #1 (43-037-20236) ¶3D ggg 92
Bluff State #2 (43-037-16538) CEIVED

FEBO/ 2005
Dear Mr. Doucet: ku »AS&MINING
By letter dated November 4, 2004 Matrix Production Company requested an extension of
time to evaluate and return to production the above captioned shut-in wells. By letter
dated November 30, 2004, the Division granted this request through February 9, 2004.
At present, Matrix has a workover rig working near the Bluff field area, but has been
delayed from reworking the above captioned wells due to a protracted workover on our
Recapture Creek #1 well (a 4 week workover to repair failed casing and perforate
additional pay). Due to very wet conditions in the field, and the remote nature of the
Bluff State wells, upon completion of work on our Recapture Creek #1 well (expected
early next week), Matrix intends to move its rig to our Recapture Creek #3 well, an
immediate offset that is also shut-in with a hole in the casing (Sundry notices for both
Recapture Creek wells have been filed with the BLM and the Division). Barring
unforeseen difficulties on the Recapture Creek #3, or additional inclement weather, we
anticipate commencing operations on the Bluff Unit State #1 in late February. Upon
completion of work on this well, Matrix will file the required Sundry Notice with the
Division indicating that the well has been returned to producing status.

With respect to the Bluff State #2, our records indicate that this well, initially known as
the No. 1 Utah State 2008, was drilled by Three States Natural Gas Company in 1954.and
cased to a depth of 7630'. By Sundry Notice filed February 8, 1954, Three States reported
a production test of 6 million cu. ft CO2 with minor distillate from Mississippian perfs
7505-7559 (see sundry attached). This zone was squeezed and the well was ultimately
completed as a poor producer from the Desert



February 1, 2005
Page Two

Given the resource potential of the Mississippian zone as demonstrated by the attached
Sundry Notice, Matrix does not wish to plug the Bluff State #2 well at this time.
However, based on our recent experience with wells of this age in the area, Matrix
expects that it will be necessary to clean out the well to TD and cement a new 4 ½'flush
joint liner from TD to surface prior to undertaking any well testing or production
operations. Given the expense of this operation, and the fact that Matrix does not own
100% of the operating rights below the Paradox formation, Matrix requests an additional
120 days to complete land work necessary to consolidate ownership and/or seek partner
approval to undertake this work. Once the required working interest approvals are
obtained, Matrix will submit a Sundry Notice with the Division detailing the nature of the
well work to be undertaken.

Please let me know if you have any questions concerning the above.

Yours truly,

Fred C. Bryl '

Vice President





Governor

GARY R. HERBERT
Lieutenant Governor

State of Utah February 14, 2005

Department of
Natural Resources

MICHAEL R. STYLER
Executive Director Mr. Larry Lathrop

Matrix Production CompanyDivision of
5725 Commonwealth BoulevardOil, Gas & Mining
Sugar Land, Texas 77479

MARY ANN WRIGHT
Acting Division Director

Re: Extended Shut-in and Temporary Abandoned Well Requirements for Fee or
State Leases dated March 19, 2004.

Dear Mr. Lathrop:

The Division of Oil, Gas and Mining (the "Division") is in receipt of your
letter dated February 1, 2005 (received by the Division 2/07/2005) in regards to the
two (2) shut-in wells operated by Matrix Production Company ("Matrix"). It is the
Division's understanding that Matrix's plans are to attempt re-establishing
production from the Bluff Unit State I well (43-037-20236) upon finishing
recompletion of the Recapture Creek # 3 well and also to do remedial work on the
Bluff State 2 well (43-037-16538) in order to put this well into production as a CO2
producer once ownership issues are cleared up.

Based on the submitted plan of action and justificationfor delay, the
Division grants Matrix extended shut-in and temporary abandonment status for the
Bluff State 2 and Bluff Unit State 1 wells. The extension for the Bluff Unit State 1
well is valid through April 1, 2005. The extension for the Bluff State 2 well is valid
through June 9, 2005. If you have any questions or need additional assistance in
regards to the above matters please contact me at (801) 538-5281.

ncerely,

Dustin Doucet
Petroleum Engineer

DKD:jc
cc: SITLA

Well File

1594 West North Temple,Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 • facsimile (801) 359-3940 • TTY (801) 538-7458 •



JON M. HUNTSMAN, JR.
Governor

GARY R. HERBERT
Lieutenant Governor

State of Utah February 14, 2005

Department of
Natural Resources

MICHAEL R. STYLER
ExecutiveDirector

Mr. Fred C. Bryla
Division of Matrix Production Company

Oil, Gas & Mining 5725 Commonwealth Boulevard
JOHN R. BAZA Sugar Land, Texas 77479
Division Director

Re: Extended Shut-in and Temporary Abandoned Well Requirements for Fee or
State Leases dated February 14, 2005.

Dear Mr. Bryla:

The Division of Oil, Gas and Mining (the "Division") is in receipt of your
letter dated June 10, 2005 (received by the Division 06/13/2005) in regards to the two
(2) shut-in wells operated by Matrix Production Company ("Matrix"). The Division
understands that Matrix has reestablished production from the Bluff Unit State I well
(43-037-20236). Matrix also plans to do remedial work on the Bluff State 2 well (43-
037-16538) in order to put this well into production as a CO2 producer once
ownership issues are cleared up. An agreement has not yet been finalized. Matrix
requests extended SI/TA approval to allow for finalization of an agreement. Matrix
has supplied evidence of returning several other wells to production in the area.

Based on the submitted plan of action and justificationfor delay, the Division
grants Matrix extended shut-in and temporarily abandoned status for the Bluff State 2
well. The extension for the Bluff State 2 well is valid through September 1, 2005. If
you have any questions or need additional assistance in regards to the above matters
please contact me at (801) 538-5281.

Dustin Doucet
Petroleum Engineer

DKD:jc
cc: SITLA

Well File
1594 West North Temple, Suite 1210, PO Box 145801,Salt Lake City, UT 84114-5801
telephone (801) 538-5340 • facsimile (801)359-3940 • TTY (801) 538-7458 •



\XMAT 5725 Commonwealth Boulevard
sugarLand, Texas 77479

PRODUCT ION Phone 281-265-1212
Fax 281-265-1778

COMPANY

June 10, 2005

Mr. Dustin Doucet
State of Utah
Department of Natural Resources
Division of Oil, Gas & Mining
PO Box 154801
Salt Lake City, Utah 84114-5801

Re: Status Update - Shut-in Wells
Bluff Unit State #1 (43-037-20236)
Bluff State #2 (43-037-16538)

Dear Mr. Doucet:

By letter dated February 1, 2005 Matrix Production Company requested an extension oftime to evaluate and return to production the above captioned shut-in wells. By letterdated February 14, 2005, the Division granted this request for the Bluff State #2 through
June 9, 2005 (the Bluff State #1 well has been returned to production along with a
number of other wells recently acquired by Matrix - see attached Sundry Notices).

As you may recall, the Bluff State #2 (initially known as the No. I Utah State 2008)tested 6 million cu. ft CO2 with minor distillate from Mississippian perfs 7505-7559 in1954. This zone was squeezed and was never produced. Matrix has been working with
ConocoPhillips over the past several months toward an assignment of operating rights
below the base of the Paradox covering this and other wells in the Bluff field area (Matrix
does not presently own 100% of these rights). While we believe we have reached an
agreement in principal with ConocoPhillips regarding said rights, we have not yet
finalized a formal agreement.

Given we have been unable to finalize an agreements with ConocoPhillips, Matrix
respectfully requests an additional extension of time to complete land work necessary
prior to undertaking a significant workover of this well. Once the required rights are
obtained, Matrix will submit a Sundry Notice with the Division detailing the nature of the
well work to be undertaken for your approval.

RECE!VED
JUN 13



June 10, 2005
Page Two

Please let me know if you have any questions concerning the above.

Fred C. Bryla
Vice President

Enclosures, Sundry



Fonn 31(AS UNITEDSTATES FORMAPPROVED
(April2004) DEPARTMENTOF THE INTERIOR E ires ÏÊc11,

007
BUREAU OF LAND MANAGEMENT 5. LeaseSerialNo.

SUNDRY NOTICES AND REPORTS ON WELLS 892000782A
Do not use this form for proposals to drill or to re-enter an 6. If Indian,Allottee or TribeName
abandoned well. Use Form 3160 - 3 (APD) for such proposals.

SUBMIT IN TRIPLICATE- Other instructions on reverse side. 7. IfUnitor CA/Agreement,Nameand/or No.

Bluff1. Type of
ilWell GasWell Other 8. WellNameand No.

Bluff State #12. Nameof0perator Matrix Production Company 9. APIWellNo.
3a Address 3b. PhoneNo.(include area code) 43-037-20236

5725 Commonwealth, Sugar Land, TX 77479 281-265-1212 10.FieldandPool,or ExploratoryArea
4. LocationofWell(Footage,Sec.,T.,R.,M.,orSurveyDescnption) BIEÎÎ

350' FNL & 250' FWL Sec 32-T39S-R23E 11. CountyorParish, State

San Juan, UT
12. CHECK APPROPRIATEBOX(ES)TO INDICATENATURE OF NOTÏCE, REPORT, OR OTHER DATA

TYPEOF SUBMISSION TYPEOF ACTION

Acidize Deepen Production(Start/Resume) WaterShut-Off
ONotice of Intent AlterCasing FractureTreat Reclamation WeßInegnty

SubsequentReport Casing Repair NewConstruction Recomplete Omer
ChangePlans Plugand Abandon TemporarilyAbandonO FinalAbandonmentNotice Convento Injection PlugBack WaterDisposal

13. DescribeProposedor CompletedOperation(clearlystateallpertinentdetails,includingestimated startingdateof anyproposedwork andapproximate durationthereof.
Iftheproposalistodeependirectionallyor recomplete horizontally,givesubsurface locationsandmeasuredand truevertical depthsof all pertinentmarkersandzones.
AttachtheBondunder which theworkwillbe performedorprovidetheBondNo. onfilewithBLM/BIA.Requiredsubsequentreports shallbe filedwithin 30days
followingcompletionoftheinvolvedoperations.Iftheoperation results ina multiple completionor recompletion in a new interval,a Form31604 shallbefiledonce
testinghasbeencompleted.FinalAbandonmentNoticesshallbefiledonlyafterallrequirements,includingreclamation, havebeencompleted, and theoperatorhas
determinedthatthesiteisready forfinalinspection.)

Repair previously TA'd well. Fish tubing and anchor out of well and clean out to PBTD of
5630'. Acidize existing perfs 5450-5604' OA w/ 2000 gal 20% Hel. Return to production.

RECEIVED
JUNi 3 2005
OFOlL,GAS&MlNING

14. I herebycertify that the foregoing is true and correct
Name (Printed/Typed)

Fred C. Bryla Title Vice President

Signature Date

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

¿ppoveg Title Date
Conditionsof approval,ifany,areattached. Approvalof thisnoticedoesnot warrant or
certify thattheapplicantholdslegalor equitabletitleto thoserights in the subjectlease Office
whichwould entitletheapplicantto conductoperationsthereon.
Title 18U.S.C.Section1001andTitle43U.S.C.Section1212,makeit a crime forany personknowinglyand willfully tomaketo any departmentor agencyofthe United
Statesanyfalse,fictitiousor fraudulentstatementsorrepresentationsas to anymatterwithin itsjurisdiction.
(Instructionsonpage



State of Utah
DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER
. .

- Executive Director

JON M. HUNTSMAN, JR.
ÜÎVÎSion of Oil, Gas and Mining

Governor JOHN R. BAZA
Division Director

GARY R. HERBERT
Lieutenant Governor

August 26, 2008

CERTIFIED MAIL NO.: 7004 2510 0004 1824 6008

Mr. Fred Bryla
Matrix Production Company
5725 Commonwealth
Sugar Land, TX 77479

Re: Well Bluff U ST 1 API 43-037-20236 ys 26E 3Z
Second Notice of Extended Shut-in and Temporarily Abandoned Well Requirements for Wells
on Fee or State Leases

Dear Mr. Bryla:

As of July 2008, Matrix Production Company (Matrix) has one (1) State Mineral Lease Well (see
Attachment A) that is in non-compliance with the requirements for extended shut-in or temporarily abandoned
(SI/TA) status. Wells SI/TA beyond twelve (12) consecutive months require the filing of a Sundry Notice in
accordance with R649-3-36-1 for Utah Division of Oil, Gas & Mining ("DOGM" or "Division") approval.
Wells with five (5) years non-activity or non-productivity shall be plugged, unless the Division grants approval
for extended shut-in time upon a showing of good cause by the operator (R649-3-36-1.3.3).

Several letters have been exchanged between DOGM and Matrix concerning the status of Well Bluff U
ST 1 (API# 43-037-20236). Matrix most recently stated in a letter dated June 10, 2005 that Bluff U ST 1 had
been returned to production. The Division has not received any supporting documentation concerning this claim.
Please submit your plans to produce or plug this well to DOGM within 30 days of this notice or further actions
will be initiated.

For extended SI/TA consideration the operator shall provide the Division with the following:

1. Reasons for SI/TA of the well (R649-3-36-1.1).

2. The length of time the well is expected to be SI/TA (R649-3-36-1.2), and

3. An explanation and supporting data if necessary, for showing the well has integrity, meaning
that the casing, cement, equipment condition, static fluid level, pressure, existence or absence of
Underground Sources of Drinking Water and other factors do not make the well a risk to public
health and safety or the environment (R649-3-36-1.3).

UTAH

DNR

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 • facsimile (801) 359-3940 • TTY (801) 538-7458 • wwwogm.utah.gov OIL, GAS &



Page 2
August 26, 2008
Mr. Fred Bryla.

Submitting the information suggested below may help show well integrity and may help qualify
your well for extended SI/TA. Note: As of July 1, 2003, wells in violation of the SI/TA rule R649-
3-36 may be subject to full cost bonding (R649-3-1-4.2, 4.3).

1. Wellbore diagram, and

2. Copy of recent casing pressure test, and

3. Current pressures on the wellbore (tubing pressure, casing pressure, and casing/casing
annuli pressure) showing wellbore has integrity, and

4. Fluid level in the wellbore, and

5. An explanation of how the submitted information proves integrity.

If the required information is not received within 30 days of the date of this notice, further
actions will be initiated. If you have any questions concerning this matter, please contact me at (801)
538-5281.

Dustin K. Doucet
Petroleum Engineer

JP/js
Enclosure

cc: Jim Davis, SITLA
Well File
Operator Compliance



ATTACHMENT A

Lease
Well Name Location API Type Years inactive

1 Bluff U ST 1 NWNW Sec 32-395-23E 43-037-20236 State 5 Years 7



O
STATE OF UTAH FORM 9

DEPARTMENT OF NATURALRESOURCES
DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

ML2008
6. IF INDIAN,ALLOTTEEOR TRIBE NAME

SUNDRY NOTICES AND REPORTS ON WELLS
7. UNITor CA AGREEMENT NAME:

Do not use this form for proposals todrillnew wells, significantlydeepen existing wellsbelow currentbottom-hole depth, reenterplugged wells,or t° BluffUnit Hermosa "A"PAdrillhorizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform forsuch proposals.

1. TYPE OF WELL 8. WELL NAMEand NUMBER:
OILWELL GAS WELL OTHER BluffUnit State No 1

2. NAMEOF OPERATOR: 9. API NUMBER:

Matrix Production Company 4303720236
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:

5725 Commonwealth Blvd Sugar Land STATE TX ,,77479 (281) 265-1212 Bluff
4. LOCATIONOF WELL

FOOTAGES AT SURFACE: 350' FNL &¾0' FWL COUNTY: San Juan

QTRIQTR, SECTION, TOWNSHIP, RANGE. MERIDIAN: fúWNW 32 39S 23E STATE:
UTAH

11. CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

10/1/2008 CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGE TUB1NG PLUG ANDABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date ofwork completion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER:

O CONVERT WELL TYPE RECOMPLETE - DlFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

The subject well willbe repaired and returned to producing status.

COPYSENTTOOPERATOR

NAME (PLEASE PRINT) Fred C Bry TITLE Vice President

SIGNATURE DATE 9/24/2008

(ThisspaceforStateARPROV

O L, GAS
DA

Ni RECEIVED

DAT : 1 13 SEP2 9 2008
(5/2000) s ructions on R2

DN.OFOlL,GAS&



T | 5725 Commonwealth Boulevard
I \ Sugar Land, Texas 77479

PRODUCTION ahon2
2

18212

COMPANY

September 24, 2008

Mr. Dustin Doucet
State of Utah
Department of Natural Resources
Division of Oil, Gas & Mining
PO Box 145801
Salt Lake City, Utah 84114-5801

Re: Notice of Intent
Bluff Unit State #1 (43-037-20236)

Dear Mr. Doucet:

Matrix is in receipt of your letter dated August 26, 2008 concerning the above referenced
well. As a matter of clarification, by Sundry Notice dated June 10, 2005, Matrix notified
the Division that it had returned the subject well to production. Having reviewed our
files, this well was producing water at that time (de-watering the reservoir), but such
wellhead volumes appear to have been incorrectly reported to an offset unit well that
shared a common tank battery. After several months of operation, the subject well was
shut-in due to a mechanical failure and was not repaired.

At this time, Matrix intends to repair the well and to return it to producing status. Please
let me know if you have any questions concerning the attached.

Yours truly,

Fred C. Bry
Vice President

Enclosure

RECEIVED
SEP2 9 2008

DIV.OFOIL,GAS&



December 23, 2008

Mr. Fred Bryla
Matrix Production Company
5725 Commonwealth
Sugar Land, TX 77479

Re: Extended Shut-in and Temporary Abandoned Well Requirements for Fee or State
Leases dated August 26, 2008.

Dear Mr. Bryla:

This correspondence is in response to your sundry dated September 24, 2008
(received by the Division on 9/29/2008) that addresses the Bluff U ST 1 (API 43-037-
20236) well that is operated by Matrix Production Company.

Due to insufficient evidence the Division of Oil, Gas and Mining (the Division) is
unable to grant extended SI/TA status for the above said well. It is the Divisions
understanding that the above well will be repaired and returned to production. Until then,
please submit length of time that the well is expected to be shut-in or temporarily
abandoned along with evidence showing well integrity. The Divisions preferred method
of demonstrating well integrity is to perform an MIT.

Please submit the required information within 30 days of the date of this notice, or
further actions will be initiated. If you have any questions concerning this matter, please
contact me at (801) 538-5281.

ÓustinK. Doucet
Petroleum Engineer

JP:js
Enclosure

cc: Jim Davis, SITLA
Compliance File
Well



O
XITMA 5725 Commonwealth Boulevard

Sugar Land, Texas 77479

PRODUCT ION Phone 281-265-1212
Fax 281-265-1778

COMPANY

October 9, 2008

Mr. Dustin Doucet
State of Utah
Department of Natural Resources
Division of Oil, Gas & Mining
PO Box 145801
Salt Lake City, Utah 84114-5801

Re: Subsequent Report
Bluff Unit State #1 (43-037-20236)

Dear Mr. Doucet:

Please find a Sundry Notice related to the above referenced well. Please let me know if
you have any questions concerning the attached.

Yours truly,

Fred C. Bryla
Vice Preside

Enclosure

RECEIVED
OCT1 i 2008

DIVOFOLGAS&



FORM 9
O

STATE OF UTAH
DEPARTMENT OF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING 5. LEASEDEStGNATIONANDSERIALNUMBER:

ML2008
6. IF INDIAN,ALLOTTEEOR TRIBE NAMESUNDRY NOTICES AND REPORTS ON WELLS
7. UNITor CA AGREEMENT NAME:

Do notuse thisform for proposals to drillnewwells,signiticantlydeepen existingwellsbelow currentbottom-hole depth, reenterplugged wells, or to BluffUnit Hermosa "A"PAdrillhorizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform forsuch proposals.
1. TYPE OF WELL

OIL WELL GAS WELL OTHER
M NUeWN

1
2. NAMEOF OPERATOR: 9. API NUMBER:

Matrix Production Company 4303720236
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:
5725 Commonwealth Blvd Sugar Land STATE TX ZIP77479 (281) 265-1212 Bluff

4. LOCATIONOF WELL

FOOTAGESATSURFACE: 350' FNL &40' FWL COUNTY San Juan

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NWNW 32 39S 23E STATE:
UTAH

ii. CHECK APPROPRIATE BOXES TO INDICATENATUREOE NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATIONO NOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date of workcompletion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER:

CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

The subject well has been repaired and is producing as of October 6, 2008.

SNAME(PlfASE PRINT TTE Vice Pnasident

(ThisspaceforStateuseonly) RECEIVED
OCT1 4 2008

(5/2000) (SeelnstructionsonReverseSide) DIV.OFOIL,GAS&



UTAH DEPARTMENT OF NATURAL RESOURCES

Division of Oil, Gas & Mining

Oil and Gas Program

1594 West North Temple, Suite 1210, Box 145801

Salt Lake City, Utah 84114-5801

(801) 538-5340 Phone

(801) 359-3940 Fax

NOTICE OF VIOLATION
STATE OF UTAH

OIL AND GAS CONSERVATION ACT
Akkkkkkkkkkkkkkkkkkkkkkkkk*********** *****kk

To the following operator:
Name: MATRIXPRODUCTION COMPANY

Well(s) or Site(s): 1.) BLUFF U ST 1 API #: 43-037-20236

Date and Time of Inspection/Violation: March 8, 2011

Mailing Address: Attn: Fred Bryla

5725 Commonwealth

Suqarland, TX 77479

Under the authority of the Utah Oil and Gas Conservation Act, Section 40-6 et. Seq., Utah Code Annotated, 1953, as
amended, the undersigned authorized representative of the Division of Oil,Gas and Mining (Division) has conducted
an inspection of the above described site and/or records on the above date and has found alleged violation(s) of the
act, rules or permit conditions as described below.

Description of Violation(s):

Rule R649-3-36, Shut-in and Temporarily Abandoned Wells - The above referenced well has been Shut-
in or Temporarily Abandoned (SI/TA) over 5 consecutive years. Also it has produced very intermittently
from 1996 to 2010 whereas the majority of the timeit was shut-in. According to Rule R649-3-36, the
operator is required to supply the Division with reasons for extended SI/TA, the length of timefor
extended Sl/TA and proof of well bore integrity for every well Sl/TA over 12 consecutive months. After 5
years of continued Sl/TA, the wells are to be pluqqed unless good cause is supplied to the Division for
extended SI/TA in addition to the required information justmentioned.

The Division has initiated several contacts with Matrix Production Company (Matrix) requestinq
required documents and action per R649-3-36. The above listed well had multiplecorrespondences sent
out via certifiedmail in 2005 to Matrix. After substantial time had passed withno sign of progress the
Division sent out a second notice via certifiedmailon August 26, 2008. Matrix in response sent a sundry
dated September 24, 2008, stating that the well had been repaired and returned to production. The
Division also received a letter from Matrix dated September 24, 2008, explaininqthat in June 2005 the
wellwas producingwater; however the reports were attributed to a nearby welland after a matter of
months the wellwas shut in due to mechanical failure. The Division replied witha letter dated December
23, 2008, statinq that there was insufficient evidence of integrity to allowthe well to remain shut in. In
response the Division received a sundry dated October 9, 2008, stating that the wells had been producinq
as of October 6, 2008. Our records simplyshow that production on thiswell is as follows: Jan 2010 - 28
bbls for 20 days, 2002 - 1 mcf of qas for 1 day, 1999 - 17 mcf qas for 17 days, prior to that no reported
production after 1996. Our records show nothinq has been done to date to move thiswell out of violation
status. The Division has had numerous other communications by phone and email with Matrixwhere
Matrix has not provided adequate data to prove mechanical integrity or otherwise that the well is in fact
producing commercial quantities. Matrix has not complied with rule R649-3-36 despite the several years
the Division has worked with themto bring thiswell into compliance.

Page 1 of



UTAH DEPARTMENT OF NATURAL RESOURCES

Division of Oil, Gas & Mining

Oil and Gas Program

1594 West North Temple, Suite 1210, Box 145801

Salt Lake City,Utah84114-5801

(801) 538-5340 Phone

(801) 359-3940 Fax

Action: For the well sub[ect to thisnotice, Matrix shall either submit the information required by R649-3-
36, plug and abandon or place the well on production.

This notice shall remain in effect until it is modified, terminated,or vacated by a written notice of an
authorized representative of the director of the Division of Oil,Gas and Mining. Failure to complywith this
notice willresult in the Division pursuing further actions against said operator. Further actions may
include initiation of agency actions to order full cost bonding and plugging and abandonment of wells and
requests for bond forfeiture and civilpenalties.

Compliance Deadline: May 1, 2011

Date of Service Mailing: March 10, 2011 CERTIFIED MAILNO: 7005 1820 0001 5562 8101

Division's Representative Operator or Representative

(If presented in person)

6/2005

Page 2 of



5725 Commonwealth Boulevard
I I Sugar Land. Te×as 77479

UTAHPRODUCTION °2 28 8212

COMPANY, L.L.C.

April 27, 2011

Utah Dept. of Natural Resources
Division of Oil, Gas, & Mining
Oil and Gas Program
1594 West North Temple, Suite 1210, Box 145801
Salt Lake City, Utah 84114-5801

Re: Bluff Unit State #1 (API#-43-037-20236)

Gentlemen:

Matrix Utah Production Company, LLC (Matrix) is in receipt of your letter regarding the
captioned well (the "Well") (Copy Attached). Matrix acknowledges that the Well has
had a spotty production history and has not produced in commercial quantities since

Matrix took ownership. However, the well has produced hydrocarbons in the past and,

given today's oil prices, Matrix decided to attempt commercial production from the Well.
As such, Matrix contracted with Red Rock Well Service to work the well over and return

it to production.

The Well was returned to production on April 25, 2011. Matrix requests that it be
allowed to produce the well for 120 days to attempt to establish commercial production.

If, after 120 days, Matrix is unable to restore production on the Well, Matrix will plug

and abandon the Well in accordance with regulations.

Thank you. Should you require anything further, please call me at 281-265-1212.

Sincerely,

COPYSENTTOOPERATORREGENED

Larry W. Lathrop
Date: ÎÊÊt g 20\\

Matrix Utah Production Company, LLC Initials:
Og0F OLOAS

APPROVED BYTHE STATE
OF UTAH DIVISIONOF
OIL, GAS, AND MINING

DAT



UTAH DEPARTMENT OF NATURAL RESOURCES
RECEIVED

Division of Oil, Gas & Mining MAÑl ))
Oil and Gas Program BY:MATRIX- SUGARLAND1594 West North Temple, Suite 1210,Box 145801

Salt Lake City, Utah 84114-5801

(801) 538-5340 Phone

(801) 359-3940 Fax

NOTICE OF VIOLATION
STATE OF UTAH

OIL AND GAS CONSERVATION ACT
*********************************************

To the following operator:

Name: MATRIXPRODUCTION COMPANY

Well(s) or Site(s): 1.) BLUFF U ST 1 API #: 43-037-20236

Date and Time of Inspection/Violation: March 8, 2011

Mailing Address: Attn: Fred Bryla

5725 Commonwealth

Suqarland, TX 77479

Under the authority of the Utah Oiland Gas Conservation Act, Section 40-6 et. Seq., Utah Code Annotated, 1953, as
amended, the undersigned authorized representative of the Division of Oil, Gas and Mining (Division) has conducted
an inspection of the above described site and/or records on the above date and has found alleged violation(s) of the
act, rules or permit conditions as described below.

Description of Violation(s):

Rule R649-3-36, Shut-in and Temporarily Abandoned Wells -- The above referenced well has been Shut-
in or Temporarily Abandoned (SI/TA) over 5 consecutive years. Also it has produced very intermittently
from 1996 to 2010 whereas the majorityof the timeit was shut-in. According to Rule R649-3-36, the
operator is required to supply the Division with reasons for extended SI/TA, the length of timefor
extended SI/TA and proof of well bore integrity for every well SI/TA over 12 consecutive months. After 5
years ofcontinued SI/TA, the wells are to be pluqqed unless good cause is supplied to the Division for
extended SI/TA in addition to the required information lust mentioned.

The Division has initiated several contacts with Matrix Production Company (Matrix) requestinq
required documents and action per R649-3-36. The above listed well had multiplecorrespondences sent
out via certified mail in 2005 to Matrix. After substantial timehad passed with no sign of progress the
.Division sent out a second notice via certified mail on August 26, 2008. Matrix in response sent a sundry
dated September 24, 2008, stating that the well had been repaired and returned to production. The
Division also received a letter from Matrix dated September 24, 2008, explaining that in June 2005 the
well was producing water; however the reports were attributedto a nearby welland after a matter of
months the well was shut in due to mechanical failure. The Division replied with a letter dated December
23, 2008, stating that there was insufficient evidence of integrity to allowthe well to remain shut in. In
response the Division received a sundry dated October 9, 2008, stating that the wells had been producinq
as of October 6, 2008. Our records simply show that productionon thiswell is as follows: Jan 2010 - 28
bbis for 20 days. 2002 - 1 mcfof gas for 1 day, 1999 -- 17 mcf gas for 17 days, priorto that no reported
production after 1996. Our records show nothinq has been done to date to move thiswellout of violation
status. The Division has had numerous other communications by phone and email with Matrix where
Matrixhas notprovided adequate data to prove mechanical integrity or otherwise that the well is in fact
producinq commercial quantities. Matrix has not compliedwith rule R649-3-36 despite the several years
the Division has worked with themto bring thiswell into compliance.

Page 1 of



UTAH DEPARTMENT OF NATURAL RESOURCES

Division of Oil, Gas & Mining

Oil and Gas Program

1594 West North Temple, Suite 1210, Box 145801

Salt Lake City, Utah 84114-5801

(801) 538-5340 Phone

(801) 359-3940 Fax

Action: For the wellsubject to this notice, Matrix shall either submit the information required by R649-3-
36, plug and abandon or place the well on production.

This notice shall remain in effect until it is modified,terminated,or vacated by a written notice of an
authorized representative of the director of the Division of Oil, Gas and Mining. Failure to comply with thisnotice will result in the Division pursuing further actions against said operator. Further actions may
include initiation of agency actions to order full cost bonding and plugging and abandonment of wells and
requests for bond forfeiture and civilpenalties.

Compliance Deadline: May 1, 2011

Date of Service Mailing: March 10, 2011 CERTIFIED MAILNO: 7005 1820 0001 5562 8101

Division's Representative Operator or Representative
(If presented in person)

6/2005

Page 2 of



STATEOF UTAH FORM 9
DEPARTMENT OF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:
ML-2008

6. IF INDIAN,ALLOTTEEORTRIBE NAMESUNDRY NOTICES AND REPORTS ON WELLS
7. UNITor CA AGREEMENT NAME:Do notuse thisform for proposals to drillnewwells,significantlydeepen existingwellsbelow currentbottom-hole depth, reenterplugged wells,or to
BlUff Unit Hermosa "A"PAdrillhorizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform for such proposals,

1. TYPE OF WELL 8. WELL NAMEand NUMBER:OIL WELL 2 GAS WELL OTHER BluffUnit State No 1
2. NAMEOF OPERATOR: 9. API NUMBER:
Matrix Production Company 4303720236

3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:
5725 Commonwealth Blvd ctTY Sugar Land TX 77479 (281) 265-1212 Bluff

4. LOCATIONOF WELL gi
FOOTAGESATSURFACE 350' FNL &250' FWL COUNTY: San Juan

QTR/QTR, SECT1ÒN,TOWNSHIP, RANGE, MERIDIAN: NWNW 32 39S 23E STATE:
UTAH

n. CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ^CIDIZE DEEPEN REPERFORATE CURRENT FORMATIONNOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximatedate workwillstart CASINGREPAIR NEW CONSTRUCTION TEMPORARILYABANDON

3/1/2012 CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL(Submit Original Form Only)

O CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFFDate ofworkcompletion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER:

O CONVERT WELLTYPE RECOMPLETE - DIFFERENT FÖRMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes,etc.

The subject well is no longer capable of producing in commercial quantities. See proposed plugging procedure attached.

COPYSENT100PERATOR

NAME(PLEASE PAINT) Fred Bryl
TITLE YOSident

SIGNATURE DATE 2/15/2012

(ThisspaceforStateuseonAPPROVEDBYTHE STAi å
OF UTAH DIVISION OF
OIL, GAS, AN MINING

RECElVED

(5/2000>
DATE: 3 FEB2 1 2012

ee Instructions on ReverseSide)

DIV.OFOIL,GAS&



MATRIX PRODUCTION COMPANY
BLUFF STATE #1

NWNW SEC. 32-T39S-R23E
SAN JUAN COUNTY, UTAH

PROPOSED PLUG & ABANDONMENT PROCEDURE

Well Data
API 43-037-20236
Elevation - 4870' GL, 4883' KB
TD - 5640'
PBTD - 5622'
Surface casing - 8¾", 24#, J-55 @315' cemented to surface w/ 200 sx
Production casing - 5½" 14# J-55 @5640' cemented w/ 250 sx in 7-7/8" hole
Tubing -2½" 6.5 J-55
Perforations: Ismay/Desert Creek 5450'-5602' OA

Procedure
1. Test anchors, MIRU pulling unit, ND wellhead & NU BOP.
2. POOH w/ rods & pump. Lay down rods &pump
3. POOH w/tubing.
4. RIH (tally tubing) w/ bit and scraper to PBTD at ±5622'. POOH.
5. TIH w/ cmt retainer and set at ±5400'.
6. Establish rate and pressure through retainer into perfs. Mix and pump 50 sx of class G cement.

Squeeze perfs under retainer, unsting and spot 50' on top of retainer.
7. POOH 6 stands and reverse clean. POOH w/ tbg
8. RU perforators and perf at 4600', 1410', 365'
9. RIH w/tbg to±4600' and spot a 100'balanced plug inside and outside of csg.
10. POOH to ±1410' and spot a 100' balanced plug inside and outside of esg.
11. POOH to± 365'and spot a 100' balanced plug inside and outside of esg.
12. Set 100' plug at surface
13. Top off cement at surface if necessary.
14. Cut off casing below GL and install a dry-hole marker.
15. Reclaim



5725 Commonwealth BoulevardXITAM Sugar Land, Texas 77479
Phone 281-265-1212PRODUCT \ON Fax 281-265-1778

COMPANY

February 15, 2012

Mr. Dustin Doucet
Utah Division of Oil, Gas & Mining
PO Box 145801
Salt Lake City, Utah 84114-5801

Re: Sundry Notice
Bluff Unit State #1 (43-037-20236)

Dear Mr. Doucet:

Please find enclosed a Sundry Notice related to the above referenced well. Please let meknow if you have any questions concerning the attached.

Fred C. Bryl
Vice President

Enclosure

RECEIVED
FEB2 i 2012

DIV.0FOlt,GAS&



ist A State of Utah
+ al DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER

GARY R.HERBERT Executive Director

Governor Division of Oil, Gas and Mining
GREGORY S. BELL JOHN R. BAZA
Lieutenant Governor Division Director

CONDITIONS OF APPROVAL
TO PLUG AND ABANDON WELL

Well Name and Number: Bluff U ST 1
API Number: 43-037-20236
Operator: Matrix Production Company
Reference Document: Original Sundry Notice dated February 15, 2012,

received by DOGM on February 21, 2012.

Approval Conditions:

1. Notify the Division at least 24 hours prior to conducting abandonment operations. Please call Dan Jarvis at 801-538-
5338.

2. Amend Plug #2: Perforations at 4600' do not appear to be necessary. Primary TOC estimated between 3778' and
4300'. If operator has information showing cement is not present at 4600', then proceed with inside/outside plug as
proposed.

3. Amend Plug #3: This plug shall use a CICR. RIH with CICR and set at±1360'. M&P 45 sx cement, sting into CICR
pump 39sx, sting out and dump 6 sx on top of CICR. This will isolate the Chinle/Wingate formations.

4. All balanced plugs shall be tagged to ensure that they are at the depth specified.

5. All annuli shall be cemented from a minimum depth of 100' to the surface.

6. Surface reclamation shall be done in accordance with R649-3-34 - Well Site Restoration.

7. All requirements in the Oil and Gas Conservation General Rule R649-3-24 shall apply.

8. Ifthere are any changes to the procedure or the wellbore configuration, notify Dustin Doucet at 801-538-5281 (ofc) or
801-733-0983 (home) prior to continuing with the procedure.

9 porting in the OiF ruGarva2Cons0ervationGeneral Rules shall apply.

Dustin K. Doucet Date
Petroleum Engineer

UTAH

DNR

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114 -5801

telephone (801) 538-5340 •facsimile (801) 359-3940 • TTY (801) 538-7458 • www.ogm.utah.gov oIL, GAS &



2/23/2012 Wellbore Diagram t263

API Well No: 43-037-20236-00-00 Permit No: Well Name/No: BLUFF U ST 1
Company Name: MATRIX PRODUCTION COMPANY
Location: See: 32 T: 39S R: 23E Spot: NWNW String Information
Coordinates: X: 639821 Y: 4135885 Bottom Diameter Weight Length w 44

String (ft sub) (inches) (Ib/ft) (ft) (Field Name: BLUFF
HOL1 315 12.25

County Name: SAN JUAN SURF 315 8.625 24
HOL2 5640 7.875

wyde 2.56 PROD 5640 5.5 14 ,.2.c

ement from 315 lo i ) . ..O o
Surface: 8.625 in. @315 ft

op: 12.25 in. @315 ft

go '
- (p Sy'

Cement Information
loe IJO W,443Ò BOC TOC

so g enen : il R String (ft sub) (ft sub) Class Sacks
PROD 5640 3778 (M C 150

L. PROD 5640 3778 UK 150
Le f ik SURF 315 0 G 200

Perforation Information
Top Bottom

(ft sub) (ft sub) Shts/Ft No Shts Dt Squeeze
5519 5604

e/L6 S
5449 5455

Formation Information
Formation Depth
SRMP 2448
MNKP 2527

oo CCSD 2777
ORGS 2849

loo L/ X12't S 87
CKG Cement from 5640 ft to 3778 f o MeA DSCR 5510

Production: 5.5 in. @5640 ft. CMYRK 5613

Ho e .875 in. @5640 f

1 ): 5640 TVD: PBTD:

Page
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